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WINNING CONFIDENCE OF SHAREHOLDERS. 
One Railroad Man Sets A Good Example—It Should 
Become General, 

The avowed intention of Newman Erb to make con- 
fidants of the Iowa Central and Minneapolis & St. 
Louis shareholders by furnishing monthly reports of 
operations to those who may desire it, providing they 
give their names and addresses to the Secretary, and 
all other information of interest to shareholders, indi- 
cates what a great change is coming over some of our 
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financial captains in their attitude toward those entitled , 


to know all about their properties. 


Slowly is it dawning upon the railroad executives’ f 


that those whose money had enabled them to bui 


reports and information to satisfy themselves that theif 
investments are being properly looked after. 

Newman Erb has set a good example. Let us hope 
the fever will spread and be catching. No one will 
desire to check this much-to-be-desired reformation in 
railway management, for when it comes to be a gen- 
eral practice it is certain that Wall Street will find less 
occasion than now to complain about the public’s 
aloofness. 

Make confidants of investors and they in turn will 
gain confidence. Publicity is equally effective as a 
stimulant to activity in the security market as it is 
in other trades. Only darkness and secrecy breed sus- 
picion and distrust. 


COMPETITION EN FAMILLE. 
How It Acts With the Dissolved Oil Companies And In 
the Electrical Field. 


Although the electrical business was good in 1911, 
the General Electric Company, the biggest concern in 
this line, will, according to reliable reports, shows for 
the year just closed, a total business of $68,700,000, or 
3 per cent. less than in 1910, but only II per cent. 
profits, against 16 per cent. in 1910. This reduction 
in profits is ascribed to sharp competition from the 
Westinghouse Electric & Manufacturing Co., which 
is said to have done even a better business in I9QII 
than in 1910. 

This competition was brought about by the disso- 
lution of the so-called electrical trust, which disbanded 
“peacefully” soon after the Government started its 
dissolution suit. This shows the results real compe- 
tition produces. It also explains why J. P. Morgan & 
Co., who are said to dominate the General Electric, 
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are now alleged to be trying to also obtain control of 
If one mind could con- 
trol both companies, competition would be eliminated, 
and loss of profits avoided. 
Since the dissolution of the Standard Oil Trust 

into thirty-three separate companies, the price of oil 

has gone up. The public has evidently gained nothing 

as yet by the break-up of this Trust. In some circles 

the advance in oil prices is attributed to retaliation. 

If the smashing of the oil trust was intended to restore i 
ggompetition the plan has failed. It is expected, how- 
NL that the separate companies belonging to one 
amily, will not do any harm to each other. “Com- 

a of this kind will not do. The Sherman Anti- 
r@pt/law has failed in the case of the Standard Oil 
cmypany. This experience cannot help giving rise 

‘tothe suggestion that the Sherman Anti-Trust law is 

not all powerful and that other means will have to be 

devised to restore competition in many directions. 

“Competition en famille” is a farce. 


the Westinghouse Company. 


PARASITES. 
Much Misunderstood Wall Street. 

Andrew Carnegie’s arraignment of Wall Street as 
the “abode of parasites,” characterization he 
gave in his testimony before the Steel Trust investi- 
gating committee in Washington, will undoubtedly find 
an echo all over the country and be furiously ap- 
plauded by those who have lost in Wall Street specu- 
lation. They will also doubtless endorse Carnegie’s as- 
sertion that the men in Wall Street create nothing, but 
live on values. The retired ironmaster stated that he 
was opposed to speculation because his grandfather 


which 


was ruined by it. 

If Carnegie’s Damnation of Wall Street (where at 
present just the persons he dislikes the most, Morgan, 
Frick and the Moores, and their following are dom- 
it came from ignor- 
Wall Street is 
not the only place where stock operators create nothing, 
but live on values. The Grain and Cotton Exchanges 
are like Wall Street. In the real estate business, the 
real estate agents and subdividers of properties create 
no values, but live on them. The jobbers in all lines 
of merchandise do not create values, but fatten on them 
In a certain sense even the 


inant), did not come from malice, 
ance of the true functions of markets. 


by acting as distributors. 
railroads create no values, but only live on them. 

The trouble with Wall Street is that the people don’t 
Those individuals, especially 






understand its mission. 








2 THE FINANCIAL WORLD. 


January 20, 1912. 





those who have tackled it and met with losses, are apt 
to look upon Wall Street as a brace game. All who 
have been losers, more or less, went into Wall 
Street speculation under the impression that it was the 
easiest way to get rich. They went there without seek- 
ing first to acquire financial knowledge and ability to 
judge conditions and values. They went there to try 
their luck. The same persons would not put money into 
a business they knew nothing of, but they go into Wall 
Street without knowing Wall Street. Without experi- 
ence they try to make money there. They think Wall 
Street the place in which people can make fortunes 
quickly. They labor under the impression that Wall 
Street is for the people; they do not think for a mo- 
ment that, according to Wall Street’s view, the people 
are only for Wall Street. 

Wall Street, like the many stock exchanges and 
bourses of Europe, is a concentrated market for the in- 
troduction and distribution of securities of all kinds. 
The manufacturers of securities are using brokers as 
distributing agents. When the complex agencies which 
constitute the stock market think that the people have 
money to buy securities they begin to stock up with 
their wares in order to sell at the highest possible 
prices. When they think that the people have loaded up 
with securities and are liable to bring them back to 
Wall Street or that events are shaping themselves so as 
to make it necessary for security holders to sell, they 
run down values in order to get them back cheaply. 


That is all that Wall Street is doing. The people 
want to make money on Wall Street; Wall Street 
wants to make money on the people, and as Wall Street 
knows its business, it usually gets the best of the people. 
But is the method different in other lines of business? 
Those who buy houses or lots fare no better than those 
who buy securities. When they buy property they can- 
not sell it right away at a profit. It takes exceptional 
conditions and much patience to make profits on prop- 
erty. Hundreds are losing on property while only a 
few gain who have had the good luck or foresight to 
buy at the proper time. So is it true with Wall Street. 
Those who buy stocks and bonds of merit in panic days 
have been able always to make big profits, but most 
persons, instead of waiting for opportunities, go blindly 
into Wall Street or want always to be in the market, 
and this brings about their undoing. 


If those who try Wall Street would be more careful 
and seek first to post themselves, they would not con- 
tinuously lose. They would not buy at the highest and 
sell at the lowest prices. But all stock exchanges are a 
necessity in the proper economic growth of a nation. 
Our trade at home and with foreign countries could not 
proceed swiftly without markets for exchanges. Big 
enterprises could not be started and run without 
markets for securities. Our railroads would not exist 
but for Wall Street, where capital is concentrated for 
the purpose of being used for railroad development. 
Great national and state loans could not be placed 
without providing a market for the bonds of states and 
nations. Remove Wall Street, which is a quick market 
for the goods it deals in, and where the real gold test 
of values is finally applied, and the country would be- 
come paralyzed economically. 

It is true that great abuses have developed in Wall 
Street, but they are also found in all other markets and 


every avenue of endeavor. In all markets of the world 
schemers, liars and swindlers are in evidence, but 
nowhere are they so watched and frustrated as in Wall 
Street. Those who, from sad and expensive experience, 
see fit to denounce Wall Street are like children who 
hit the table on which they have hurt themselves. 

Wall Street is much misunderstood and at the same 
time it does not care to be understood. 





all 
PERKINS, McHARG AND OTHERS. 


The Roosevelt Boom Just What “The Financial World” 
Said It Was, a Revenge Move Against Taft. 


In a recent issue The Financial World declared that 
the Roosevelt boom, so cleverly advertised at the De- 
cember meeting of the Republican ‘National Committee, 
was inspired by George W. Perkiffs, former partner of 
J. P. Morgan & Co., who has seemingly received a 
roving commission to do his worst to the candidacy of 
President Taft for re-election. Absolute confirmation 
of this has developed through the events of the present 
week. The animus of the attack grew out of the Presi- 
dent’s policy of giving the big Trusts ample warning to 
conform to the anti-Trust Act, or be sued. The thing 
which especially enraged the Trust magnates was the 
suit against the Steel Corporation. That suit had not 
been a week old before Perkins started in on his mis- 
sion to defeat Taft. 

Who are the agents selected by Perkins to cut the 
ground from under the President? First, Ormsby Mc- 
Harg, who did not make a very enviable record as an 
Assistant Secretary of Commerce and Labor, and who 
recently was a promoter of a California oil proposition 
in New York; Lucius Littauer, an upstate political 
booster, who helped manipulate the notorious glove 
schedule in the Aldrich tariff act; ‘Dan’? Hanna, son 
of the late Mark Hanna, and a representative of the 
politico-business combination in Ohio; William L. 
Ward, of New York, a “regular” Republican politician, 
always ready to take orders from Big Business, and 
some Western men and editors of lesser note. 

Before the anti-Taft forces got to work Perkins had 
an interview with Roosevelt and the latter immediately 
thereafter assumed a position of hostility toward the 
President, especially with regard to the Steel Trust suit. 
Perkins also communicated with his stock market 
friends in Wall Street and immediately there arose a 
wonderful and “spontaneous” outburst in the financial 
district for Roosevelt, whose name formerly had only 
to be mentioned to arouse the bitterest invective against 
him. He who had been once denounced as a wrecker of 
American prosperity and the actual starter of the 1907 
panic, was hailed as the coming deliverer of business 
and industry from the new wrecker in the White 
House. 

Then Big Business sent an agent to the White House 
with a demand that the anti-Trust policy be abandoned. 

It is well known what the President’s reply was. He 
said simply that he had a sworn duty to perform and 
that he intended to perform it, come what might. 

The die is cast and there can be no mistaking the 
meaning. The captains of industry think they control 
the Presidency of the United States and they mean to 
show their power. Unless we mistake the temper of the 
people and the power of public opinion, this attempt to 
discredit President Taft will fail utterly. And, more- 
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over, Theodore Roosevelt never appeared in a more 
unenviable light before the American people than he 
does to-day in giving his support to this enraged fac- 
tion which is mad with the power of amassed wealth 
over having met a match in the heretofore easy-going 
President. 


WHAT OUR ENORMOUS EXPORTS MEAN. 
Big Outgo of Manufactured Goods Usually Followed By 
Trade Revival. 

If Wall Street were only in a more bullish mood, our 
foreign trade totals, as published by the Government 
this week, might have been made the excuse for a big 
demonstration in securities on the rising side. Our for- 
eign trade for 1911 showed highly gratifying results. 
The excess of exports over imports was $559,441,280, 
which was the largest excess of any year since 1908, 
when the total was $636,000,000. 

The last named year, it will be remembered, was one 
of prostration of American industry following the 1907 
panic, and our manufacturers bent every energy to sell 
abroad what they could not dispose of here. In the 
next year our own industries revived with remarkable 
suddenness and 1909 was regarded as a real boom year 
for our steel industry for the railroads and business 
generally. 

Evidently manufacturers took advantage of the 
rather indifferent business conditions of 1911 at home 
to push their trade abroad and they were enabled to do 
this by reason of the low prices they offered for their 
wares. American manufacturers exported a round 
billion of finished goods last year and cotton, which the 
world wanted and could obtain at a very low price, was 
exported to the amount of $515,930,000. 

Had 1911 been a year of big profits, as well as big 
totals in exports, our manufacturers would now be in 
much better shape than the figures would seem to indi- 
cate, but it is well known that profits were small and 
competition keen. Nevertheless we should credit our 
big exports last year with some influence in bringing 
about the very remarkable ease in money conditions in 
the United States, and we see now the great countries 
of Europe all bidding eagerly for the large credits we 
alone seem to be free to extend to them, and yet at the 
same time provide for all our domestic wants. 

On each of the last four occasions when our yearly 
exports reached record totals, the year following was 
noted as one of industrial revival. It is to be hoped 
that 1912 will be no exception to this tendency in trade. 


SURPLUS FUNDS GOING INTO BONDS. 

Following the interesting review of bond market pros- 
pects for 1912, as made for us in the last issue of The 
Financial World by a bond expert, striking confirmation 
of his views is given this week in the announcements of 
several bond issues of importance, notably the Chicago 
& Northern issue of $15,000,000 and the $20,000,- 
000 debentures by the old Rock Island Company, while it 
is reported that within the next few weeks the New York 
Central may sell $50,000,000 bonds or notes and the 
Southern Pacific is now negotiating for new financing 
that will involve a $15,000,000 to $20,000,000 issue, and 
probably larger. Underwriters would scarcely announce 
new flotations unless they expected to dispose of them. 
Simultaneously we witness an inflow of surplus funds 
from all directions seeking employment. Last week’s ac- 
tual inflow of money was in excess of $22,300,000, and 
this, too, on top of steady piling up of cash in previous 


weeks. Loans expanded some $38,000,000 and as it is 
patent that stock market speculation is not calling for 
large sums, and commercial trade is still below normal, 
the loan expansion must have been due to the financing 
of the new bond issues by bankers and syndicates. 

When the New York banks show, as they did last Sat- 
urday, the largest surplus reserve reported by them 
since 1897, it invites one of two things, speculation in 
stocks, or large bond underwritings. As the public is not 
in a speculative mood just now, it would not be surpris- 
ing to witness a broad investment movement in bonds 
which would enable the railroads and other corporations 
which are in need of funds, to make extensions and bet- 
terments by Spring. This would go a long way toward 
convincing the country that at bottom conditions were 
sound and that a broad investment movement had 
begun. 


HAWLEY TO TAKE A REST. 


Financier, Recovering Rapidly, Now Realizeés He Must 
Curb His Activities. 

The exclusive story printed in the issue of The Finan- 
cial World of Jan. 13, telling of the illness of Edwin 
Hawley, the financier and railroad operator, was made 
the occasion by several sensational newspapers for draw- 
ing wholly unwarranted deductions with respect to Mr. 
Hawley’s actual condition. As we stated in our columns, 
Mr. Hawley, while he has been a very sick man, has no 
organic trouble and his chief need has been a good rest 
from business cares. Mr. Hawley had probably not real- 
ized until now just how hard he had been working, nor 
how much of a strain his exacting labors had imposed 
on his vital forces, but the admonitions of friends and 
medical advisers have convinced him at last that he 
must, when he is able to be about, go away and leave 
business cares behind him until he can get back, the 
strength he must have in order to once more resume the 
harness. It is probable that Mr. Hawley will also learn 
to lean more on his able advisers than had been his wont 
and that in the future he will not have to draw so much 
on his own vital forces in order to manage his extensive 
properties properly. 

There is reason to believe that, some wholly mislead- 
ing gossip having reached the ears of certain speculative 
interests with respect to the character of Mr. Hawley’s 
illness, a raid on the Hawley stocks was under contempla- 
tion for this week. The story printed by The Financial 
World, however, gave the true facts and cut the ground 
from under the clique bent on creating mischief. As a 
matter of fact, the Hawley securities have been under 
little pressure and in reality the chief Hawley secur- 
ity, the Chesapeake & Ohio, has been in the main quiet 
with little liquidation in it from any important source. 
Mr. Hawley is now able to transact such urgent business 
as requires his attention, through his secretary at home, 
and is now better than he has been at any time since his 
illness began several months ago. 





GOOD CREDIT OF JACKSONVILLE, FLA. 

Jacksonville, Fla., enjoys a credit in the North which 
few cities of the South of her size can boast of. The 
city recently sold $250,000 worth of 4% per cent. gen- 
eral improvement bonds to a New York banking and in- 
vestment house and these bonds are now commanding 
a premium of nearly 4 per cent. while they are legal in- 
vestments for savings banks in New York State. Almost 
all Northern bearing on what the savings 
banks may invest their money in, require among other 
things, that no bank may purchase the bonds of any 
municipality which has defaulted bond or evi- 
dence of indebtedness in any year since 1861. This is 
intended to shut out all cities of the South which went 
over to the rebellion at the beginning of the Civil War 
and defaulted on any bonds or other obligation during 
the period of strife. 

Jacksonville, Fla., has a clean record in this regard 
and this latest issue of bonds is now selling on a 4.25 
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per cent, basis. Moreover, the city has increased over 
103 per cent. in population since 1900, her bank clear- 
ances have increased 879 per cent. in that period and 
the assessed value of property, bank capital and deposits 
have increased nearly 500 per cent. and her growth in 
other directions has been equally noteworthy. The fact 
that Jacksonville bonds are legal for savings banks in 
this state and are selling on a 4.25 per cent. basis, has 
attracted considerable attention among bond dealers. 
Jacksonville now has a Municipal water works whose 
net earnings have increased 145 per cent. since 1900 
and there are many other evidences of growth which put 
the city in a class with the most progressive municipali- 
ties of the North. Capital never forgets to inquire into 
the reputation of any would-be borrower and in this 
case Jacksonville’s spotless record has stood her in good 
stead. 


THE ROCKEFELLERS AND THE GOULDS. 


Are Standard Oil Interests Planning a Transcontinental 
Line of Their Own? 

The Colorado Fuel & Iron Co. was once a Gould prop- 
erty and run down. The Rockefellers got control of it 
and are on the way of making it a valuable property. The 
Western Maryland Railroad, which was to serve as east- 
ern outlet for the transcontinental line planned by the 
Goulds, was reorganized by Rockefeller interests and is 
now also on the road to prosperity. When the Missouri 
Pacific was in need of an efficient president of great re- 
constructive ability, it was placed in the hands of B. F. 
Bush, who had demonstrated his ability as an up-builder 
while receiver, and later president, of the Western Mary- 
land. Now Mr. Bush has also become president of the 
run-down Denver & Rio Grande, which controls the West- 
ern Pacific, the outlet to the Pacific Ocean. That the 
Wabash had to go into receivers’ hands, although a tem- 
porary advance of $1,000,000 could have saved it, is 
thought to be due to the conviction that there was no 
other way open to a disentanglement of the complicated 
relations surrounding the Wabash and the Wabash-Pitts- 
burg Terminal and the Wheeling & Lake Erie railroads. 
When the Wabash affairs are once straightened out, it is 
thought that the Standard Oil interests will also be found 
in control of the Wabash, Wabash-Pittsburg Terminal 
and Wheeling & Lake Erie properties. This would give 
the Rockefellers a transcontinental line of their own of 
great possibilities. 

Under these circumstances it is believed that the 
Rockefellers are gradually withdrawing from the Union 
Pacific to devote their means and energies to the execu- 
tion of their plans to obtain a transcontinental line of 
their own. It would cause no surprise to find later on 
that the banking interests as represented by Kuhn, Loeb 
& Co., the present bankers of the Union Pacific, were 
arrayed on the side of the Rockefellers as heirs to the 
railroad kingdom of the Goulds. Mr. Harriman did not 
live long enough to realize his dream of an ocean-to-ocean 
line. There will not be for quite a time much financing 
to be done for the Union Pacific and therefore no profits 
for its bankers. It would therefore not be wholly un- 
expected if the Union Pacific bankers should be found in 
co-operation with the Rockefellers in up-building all the 
Gould lines. This work will require extensive financing, 
and would promise to bring big profits. 


BALTIMORE & OHIO BETTERMENT. 


A semi-annual statement just issued, covering the sec- 
ond half of 1911, shows that this railroad is now earn- 
ing on its common stock at the rate of 8 per cent., 
against 6.87 per cent. in the preceding year. The most 
gratifying feature of the latest statement is that the 
gross earnings have increased about $1,000,000, while 
the operating cost has decreased. This decrease is small, 
but it shows that the management has expenses well 
under control. The 6 per cent. dividend now looks safe 
and the higher range in price which the stock commands 
appears justified. 


GOVERNMENT TO MAKE EVERYBODY HAPPY. 


Some Reflections on the Hitchcock Plan to Government- 
alize the Telegraph Systems. 

The nation has been half startled, half amused this 
week, by the wholly unexpected announcement from 
Postmaster General Hitchcock, that he intended to rec- 
ommend in his annual report that the Government take 
over and operate the existent telegraph companies. Mr. 
Hitchcock speaks of the plan as though it was the easiest 
thing in the world to go right out and pay over the bil- 
lion or so needed to purchase the lines and that there 
would be no more problems to settle. Just issue bonds 
and Mr. Hitchcock would do the rest. Then we would 
have telegraph service so cheap we could wire our wives 
and sweethearts every hour in the day when away and 
do it by sticking a postage stamp on the message. 

There is no doubt that the Government should do 
more for the people. We’re only building the Panama 
Canal, supporting an enormous Army and Navy, spending 
$50,000,000 or so on irrigation dams, running a steam- 
ship line to Panama, a postoffice department, giving 
$150,000,000 yearly in pensions, teaching farmers how 
to farm, have sicked a dozen or so smelling committees 
at High Finance and generally are doing quiet a little 
work in the paternalistic line to the tune of a Treasury 
deficit of about $25,000,000 annually, but this is proof 
positive that the beneficiaries are only a comparatively 
small part of the population, and the rest of us ought 
to get a finger in the pie. As a matter of fact, Govern- 
ment is for no other purpose than to give every man a 
job who wants one, to make us all happy. Didn’t Uncle 
Sam once give every man a farm who asked for it? 
Then why not turn loose the horde of the faithful on 
the good jobs that would come under the transfer of the 
telegraph companies to the Government? It is true, of 
course, that there are two great companies in existence, 
that they are keen rivals and there is by reason of this 
a practical duplication of telegraph service in many im- 
portant sections, but what of that? Take ’em both over; 
we’re rich and are just red hot for any new fad or fancy 
that comes along. England is doing it, so we must fol- 
low. What’s government for if it isn’t to spend money 
and keep it in circulation? Keeping money in circulation 
makes prosperity. Even if the telegraph companies are 
cutting rates and the service, both on land and sea, is 
cheaper now than it ever was, still we must have Gov- 
ernment ownership and hang the expense. 


After we get the telegraphs, we will want the tele- 
phones and then the railroads. From the railroads to the 
big properties of the Trusts would be but a step. The 
whole thing is so easy, it is astounding to think that our 
lawmakers are not ordering the printing presses going 
night and day to turn out the money and the bonds to 
pay for taking over everything, including Carnegie and 
Rockefeller. 
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Individual Investors | 


N addition to alarge volume of business with insti- 
tutions, for many years we hayé made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
eountry. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices te yield from 


4% to over 54% 


Send for circulars and Booklet ‘‘ F’’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The almost unprecedented inflow of idle cash to the 
chief financial centre continues and not finding employ- 
ment to any extent in the commercial field or in stock 
market loans, is going freely into bonds. Buying has 
been in evidence this week both on the Stock Exchange 
and over the counters of bond houses in a steady volume. 
Outside institutions, local banks, trust companies and the 
savings banks are the chief buyers, though the big life 
insurance companies this week received some tenders of 
bonds at prices which were too attractive to turn down. 
A number of the institutions executing orders in this 
market were buyers also for the account of some large 
individuals. These latter are not buying heavily, their 
purchases being rather in the nature of moderate invest- 
ments in a market which they seem to think is now being 
tested as to its soundness. Bankers and bond men in 
close touch with the situation say that with moderation 
and restraint on the part of the issuing houses the mar- 
ket is broad enough to absorb some fair sized issues but 
that if too many offerings of new bonds come at once the 
market will get a setback that will revive fears of its 
stability. Some further large issues by important rail- 
road and industrial corporations are looked for at an 
early date. 

A great deal of interest is attached to the reported 
plans of the New York Central to put out an additional 
$50,000,000 loan in notes or bonds. The chief criticism 
in some banking quarters is that the New York Central 
seems to have no definite financial policy for taking care 
of its great needs but is now depending on short term 
loans and not looking to the future. It is apparent that 
the effort to dragoon holders of valuable collateral trust 
bonds of controlled lines into surrendering them for re- 
placement by a general mortgage bond has already been 
proven futile. Seemingly the New York Central is in 
need of a financial general who will be able to bring 
order out of a rather mixed situation and gain the confi- 
dence of bankers and the public generally by evolving a 
comprehensive scheme to provide for all the capital the 
system will need for a term of years to complete the big 
improvements now under way and round the road out 
and place it in the comfortable position the Pennsyl- 
vania now finds itself in. 

Short term notes are firm and in moderate demand. 





TEXAS PACIFIC DOES WITHOUT BORROWING. 
This railroad, with 1,885 miles of track, operates 
under a federal charter secured from Congress in 1871. 
Under that charter no additional securities can be issued 
without act of Congress, and it is no easy matter to in- 
duce Congress to act. To this is due the fact that the 
railroad has not been loaded up with new bond issues. 
lt has to provide for fixed charges on $24,992,000 5 per 
cent, first mortgage bonds and on $4,970,000 5 per cent. 
first mortgage bonds of its Louisiana division, about 
$1,500,000 in all, while its net income is over $4,000,000. 
The 5 per cent. second mortgage bonds of $24,987,000 
are income bonds, on which interest has to be paid only 
when the company can afford it. From 1902 to 1907 this 
) per cent. on the income bonds was paid; in 1908 only 
4 per cent. was paid, and since then nothing. Of the 
$38,763,800 outstanding capital stocks, the Missouri 
Pacific holds in its treasury $6,525,000, while the Iron 
Mountain, which is controlled by the Missouri Pacific, 
holds $23,668,000 of the income bonds—almost all. The 
advantageous position of this railroad is that, not being 
able to pile up debts, the system has to rely on its earn- 
ings for improvements. Therefore a great deal of money 
s for years been put back into the property from earn- 
ings. Nevertheless, 1 per cent. is earned on the stock, 
lich is now selling around 22, almost as much as is 
ing earned at present on Rock Island preferred, which 
Ss been marked up around 51. Of all the low-priced 
n-dividend paying stocks, Texas Pacific is probably the 
st attractive for the long pull from the point of future 
possibilities. 

















Pamphlet Entitled 
**Judicious Investment”’ 


We explain in this pamphlet the wisdom of diversify- 
ing investments, both as to type of security and geo- 
graphical location of the properties. The pamphlet is 
accompanied by specific offerings of securities which, in 
our judgment, fulfill the requirements as outlined, and 
yield a return averaging approximately 5'4 per cent. 

Write for Pamphlet No. 475 
‘*Judicious Investment ’’ 


Spencer Trask & Co. 
43 Exchange Place, New York 
Chicago, Ill 





Albany, N. Y. Boston, Mass. 











The popularity of electric light and power com- 
pany securities is evidenced by the increase in 
amounts of these outstanding. Government re- 
ports show this increase to be 114% for a five- 
year period. Gas and street railway issues have 
increased correspondingly. We offer at price yield- 
ing 514%, thirty year 5% Bonds of a Company com- 
bining the above. Bonds carry bonus of 25% com- 
mon stock, and City served showed increase of 75% 
in population at last census. 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








ST. LOUIS & SAN FRANCISCO 
SYSTEM 


Quanah, Acme & Pacific Railway Company 
First Mortgage 6% Gold Coupon Bonds 
Interest Payable April | and October | 


St. Louis & San Francisco Railroad Company guarantees to purchase, 


pay off or redeem these bonds at 105 and interest on or before July 15, 
1921, and also guarantees all interest coupons. 
Price on application to yield over 6¢ Send for Special Circular 


J. H. FERTIG & CO. 
20 BROAD STREET NEW YORK CITY 








A Marked Yearly Increase 


in both gross earnings and surplus of the company. 
A seasoned bond of unquestioned security. In 
counsel's opinion, an absolute first mortgage 
lien on property valued at about $1,350,000. Earn- 
ings equal to more than twice all interest charges. 
A Yield of about 5.15%. ‘These are the points 


which recommend to your consideration 
THE SPRINGFIELD LIGHT, HEAT & POWER CO. 
(Springfield, Ohio) 
First Mortgage 5% S. F. Gold Bonds, 1929 


for Circular F. 127 


PW: BR@KS © GO. 


B > 
ety 115 Broadway Maine 


70 State Street 








ALFRED MESTRE & CO. 
BANKERS 
MEMBERS OF THE NEW YORK 
STOCK EXCHANGE. DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS. 
INTEREST ALLOWED ON DEPOSITS. 


37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 


ILLINOIS TRACTION CO. IN 1911. 
Operating Results Much More Favorable Than Those Re- 
ported by Steam Roads. 

Operating results in 1911 of the Illinois Traction Com- 
pany, a big electric line having 450 miles of track, are 
particularly interesting at this time in view of the fact 
that steam-operated roads in this same state reported 
uniformly poor results all through 1911. The compari- 
son between the steam and electric system is made for 
the reason that the Illinois Traction Company is a direct 
competitor of the steam roads, both for freight and pas- 
senger business and maintains a high-speed service be- 
tween Peoria, Danville and other points in Illinois, and 
St. Louis. 

The latest figures available of the operations of this 
company are for the 11 months up to Nov. 30, inclusive, 
as follows: 





-—November——, -—Eleven months—, 
1911. 1910. 1911. 1910 





Interurban lines.....$195,062 $198,470 $2,189,629 $2,099,832 
Electric lighting.... 154,308 135,546 1,455,592 1,180,162 
Steam héating....... 30,947 26,734 166,378 146,911 
Ce GED occ cecoces 186,099 180,039 2,078,492 1,827,214 
Ce <pasndevseceae es 34,942 34,237 348,833 322,866 
Miscellaneous ....... 164 3,726 8,595 20; 649 

Total gross...... $601,522 $578,764 $6,225,329 $5,597,634 


In November, after operating expenses, taxes and gen- 
eral expenses were deducted the net income was upward 
of $262,000 and the total net for the 11 months was 
$2,448,958. With December equally good, as it un- 
doubtedly was, the total net earnings for the year are 
estimated to have been in excess of $2,710,000, or more 
than $200,000 ahead of 1910. Placing the interest 
charges at $1,537,000 for the year, we have a final bal- 
ance available for dividends of about $1,173,000. The 
preferred dividend calls for $318,276, leaving $854,730 
available for the common stock. This is equivalent to 
81%, per cent. on the common, as agailst 7 in 1910, 5.30 
per cent. in the year before, 5.17 in 1908 and about 7 
per cent. in 1907. 

The operating results for 1911 of the traction system 
proper show only an inconsequential falling off from 
1910, which was much more than made up by the in- 
crease in income from other sources. The result, when 
the steam roads of the state report a uniformly poor 
business, is due to the high state of efficiency at which 
the property is being maintained and the growing popu- 
larity of the high-speed electric lines with the shipping 
and traveling public. 


TRUST COMPANY COMBINATIONS. 


The Case of the Equitable Trust and Trust Company of 
America Recalls the Alleged Squeeze in 1907. 

The Trust Company of America, one of the leading 
financial institutions in Wall street, which figured in a 
dramatic episode during the 1907 panic, will be absorbe‘l 
by the Equitable Trust Company, also one of the large 
Wall street trust companies, and the two combined will 
make an institution with deposits of around $75,000,- 
000, making the new company among the biggest in 
the street. Despite the fact that the Equitable Trust was 
bought by President Krech and associates a year ago 
from Morgan & Co., the new institution will probably be 
regarded as a Morgan institution to be added to the al- 
ready strong chain of Trust companies now under Morgan 
control. 

In the last ten years the merger of Trust companies in 
New York City has been general and the process of ab- 
sorption of smaller institutions by the larger ones prom- 
ises to continue. Strong competition forced the merger 
process. Only very strong companies of this sort can sur- 
vive in Wall street now; the day of the little institution 
has long since gone. The purchase of the Trust Company 
of America has not yet been formally ratified by the 
shareholders, but that is considered a mere formality, the 
whole affair having been agreed upon by the leading in- 
terests in the two companies. 

The Trust Company of America withstood a week’s run 





Philadelphia Chicago San Francisco 





Listed 
Public Utility Bond 
Yielding Over 5% 


We recommend for investment a seasoned 
Public Utility Bond, listed on the New 
York Stock Exchange, with earnings 
which exceed twice interest requirements. 


Circular on Request 


N. W. Halsey & Co 


49 Wall Street New York 














First Mortgage Bonds 


40 Wall Street Land Title Building 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 54% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


New York Philadelphia 








Two Good Reasons 


437 Chestnut Street 25 BROAD STREET 60 State Street 
Phila. New York Boston 





For two reasons we subject every company whose bonds 
we offer to a rigid investigation. 
First.—Because we always purchase the control of such 
companies outright and must have absolute knowledge 
of their condition for self protection. 
Second.—So that if it ever seems advisable to issue 
bonds, we may be able to furnish investors absolutely 
trustworthy data regarding those securities. 

Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 











H. M. Byllesby & Co. 


Engineers Managers 
DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 


Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Portland, Ore. Mobile, Ala 
Oklahoma City, Okla. San Diego, Calif. 
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in the panic of 1907, during which $33,000,000 in cash 
was withdrawn by frightened depositors. At that time it 
was rumored that President Oakleigh Thorne and asso- 
ciates, who had contro] of the Tennessee Coal & Iron 
Company, which the Steel Trust wanted, were in danger 
and the run on the Trust Company was intensified. When 
the necessities of the Trust Company of America for cash 
became such that if it did not at once obtain help, the 
doors would have to be closed, it was alleged that this 
aid was only extended when the Thorne syndicate sur- 
rendered the T. C. & I. control to the Steel Corporation. 
President Thorne later declared the sale to have been the 
result of a squeeze. He said: 

There can be no doubt that the sale of the Tennessee Coal 
& Iron Company was a “squeeze.” I use that term because it 
has been used before in describing that deal, and because 
it exactly tells what happened. It was simply a case of 
powerful interests seeing an opportunity of getting some- 
thing that they wanted and not losing a minute in taking 
advantage of it. 

Whatever the truth about the T, C. & I. deal may be, 
there is no hint of a squeeze in the present merger. The 
buyer is to pay the liberal price of $375 per share for 
the stock quoted lately at a little over $300 per share. 
The Equitable Trust will move into the present commo- 
dious quarters of the Trust Company of America, the 
latter name will be dropped and probably the last will 
be heard of the unpleasant affair of 1907. 


HOW A BIG SPECULATOR WON. 


He Fooled the Market by Truthfulness in the Lehigh 
Valley “Melon” Campaign. 

For weeks D. G. Reid, a power in the councils of the 
Lehigh Valley Railroad, gave his friends the ‘‘tip’’ to 
buy Lehigh Valley Railroad shares. They in turn gave 
these tips to their friends and so on down the whole line 
of speculators, big and little. Many took the contrary 
position on the stock, shrewdly assuming that Reid had 
lots of Lehigh Valley shares to unload. Going short of 
the stock was just what Mr. Reid wanted, for he had ac- 
cumulated enormous blocks from 151 up, and to sell 
them he told the truth by advising others to buy, well 
knowing that they would not believe him and would do 
just the opposite. Reid got the bears at his mercy. 
Truth won, but this time in a different sense. The stock 
market became for the last few weeks nothing but a 
Lehigh Valley market. The Reid interests have been 
handled by the Baker-First National Bank interests in 
association with stock market interests in New York and 
Philadelphia. That the turning of the stock market into 
a Lehigh Valley market will in the long run hurt Wall 
Street, causes Reid no scruples. He is in Wall Street to 
make money and has always made it, for he dabbles only 
in stocks of those companies whose destinies he dom- 
inates. 

H. C. Frick, before leaving for Europe, circulated gen- 
erous tips about the steel industry. He declared, so that 
all might know it, that 1912 would be the greatest year 
in the steel industry. Many persons thereupon rushed 
into the market to buy Steel common. Frick is supposed 
to have sold a great deal above 69. Many of those who 
took the tip bought above 68 and sold around 66. 

D. G. Reid is probably the first big operator who ever 
conducted a big campaign to a successful end by telling 
the truth. He understands the mood of the stock gam- 
blers. He fooled them by truthfulness. 

The greatest master in the use of truth was the Iron 
Chancellor of Germany, Prince Bismarck. European 
diplomacy had thriven on the words of the French states- 
man, Talleyrand, that God had given man the language 
to conceal his thoughts. European diplomacy worked on 
that theory. But the great Bismarck preferred to tell, 
and not to conceal, what he thought, and he thus con- 
founded the entire old school of diplomacy. They did 
not know how to properly interpret his words and went 
wrong. They did not for a moment take his talk for 
truth, only to tind out to their sorrow that he had really 
hoodwinked them by telling the plain truth. 








We Offer a ‘al 
First and Refunding 5% Bond 
To Net 5.25% 
TAX EXEMPT IN PENNSYLVANIA 
Special description on request 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. Hanover 6525-6526 New York City 




















Kas. City, Ft. Scott & Memphis 4s 
Japanese Government Ist 4s 


Jacksonville, Fla., Gas 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmea:”” 








Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 








Examinations, Designs and Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Reservoirs. 
5 BEEKMAN STREET 








SCHUYLER R. SCHAFF 
ivi New York City 


ivil Engineer 





SOUTHERN PACIFIC’S DIVIDEND MARGIN. 

The full annual report for the fiscal year ended June 
30, 1911, issued last week, reveals very little that was 
not already known. From the monthly statement net 
earnings on the stock of 9.69 per cent. were figured out, 
while the detailed report shows only 9% per cent., 
against 12.99 per cent. in the preceding year, when an 
extra dividend of $4,590,000 was received from the stock 
the company owns in the Wells-Fargo Company. The 
balance, after payment of 6 per cent. on the stock, was 
$9,361,755, against $18,178,549 in the preceding year, 
when that big extra dividend from the Wells-Fargo Com- 
pany was received. But the surplus of 1911 was still 
equal to 314 per cent. on the stock, which represents a 
comfortable margin of safety for the 6 per cent. dividend. 
The current year has so far brought only decreases in 
net, but even at the worst at least 8 per cent. will be 
earned, or 2 per cent above the 6 per cent. dividend. 
This makes the 6 per cent. dividend appear safe. There 
is little speculative activity in the stock, which indicates 
that it has become a speculative security of an invest- 
ment character. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 





ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester $t.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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HARVESTER MELON ONE YEAR, DEBTS THE NEXT. 

In 1910 the stockholders of the International Har- 
vester Company, George W. Perkins’ pet trust, declared 
a 33% per cent. dividend by an increase of the common 
stock from $60,000,000 to $80,000,000, which was given 
to the shareholders. A big speculation took place in 
the shares prior to the dividend declaration and the 
stock rose to nearly 130. The increase in the stock 
total was believed at the time to be the most conveniet 
way of concealing enormous profits and permitting the 
payment of a modest 5 per cent. per annum dividend on 
the increased capitalization. It is quite a shock now, 
therefore, to observe the Harvester Trust selling $20,- 
000,000 in 5 per cent. notes in order to take up paper 
held by the banks throughout the country. Any well 
regulated Trust paying 33% per cent. in stock dividends 
one year ought not to have to borrow, a year and a half 
later, $20,000,000, or the exact amount of the stock in- 
crease. In 1910, the year the melon was handed out, 
the value of the company’s business increased 16 per 
cent., but its bills payable increased nearly $8,000,000, 
or 140 per cent. The amounts due from agents and 
farmers increased more than $10,000,000, or nearly 45 
per cent. This showed that the farmers were not meet- 
ing their bills promptly and in a big crop year too. Last 
year the crops were poorer than in 1910 and it is likely 
the farmers were no more prompt in paying last year than 
in 1910. This is indicated by the sale of the $20,000,000 
notes just taken by the company’s New York bankers. 
Distributing fat melons one year when debtors were not 
paying up and contracting equally big debts the next, 
constitutes financing and stock market operations which 
do not appeal to the conservative mind. 

The Harvester Trust has been under fire before a Con- 
gressional committee this week and serious charges of 
unfair business methods on the part of the Trust to 
crush the independents were made. These have already 
been outlined in The Financial World. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railway Bonds and Short-Term Notes Yielding From 4 Per 
Cent. to 5.40 Per Cent, 


Philadelphia & Reading Terminal Ist gold 5s, 1941... .4.00%% 
Chicago Northwestern Rwy 4s, 1987...............06. 4.07% 
Delaware & Hudson Ist ref. 4s, 1943.............cc00. 4.10% 
Missouri, Kansas & Texas Ry. Ist 4s, 1990............ 4.10% 
Seemete Comeral Bm. Be. Coal. Br. 46, BOOBs ik cccccceccccsss 4.12% 
ey 8 ee Ne re ee ee ee 4.15% 
Cees. TEC GT Bes BI, BOR cde sw nccdewcedesciceveds 4.18% 
Terminal R. R. of St. Louis Ref. 4s, 1953.............. 1.20% 
Balt. & Ohio R. R. (notes) 414s, June 1, 1913.......... 1.22% 
Atlantic Coast Line (lL. & N. Coll.) 4s, 1952............ 4.25% 
Pee ce ee ee ee es, WO. GR, BO ccavcccscccca 4.25% 
CaberaGoe & BOmtmerm Bet GO, BGG s cd cc cvcccewsccccvecscs 4.30% 
Cleveland, Lorain & Wheeling Cons. 5s, 1933.......... 4.30% 
St. Louis Southwestern Ist 48, 1989.........ccccccccces 4.35% 
Atchison, Top. & Santa Fe Ry. Adj. (stamped) 4s, 1995.4.35% 
Cin., Ham & Dayton Ry. (notes) 4s, July 1, 1913...... 4.35% 
Oregon-Wash. Ry. & Nav. Co. Ist & ref. gtd. 4s, 1961...4.40% 
Chicago & Western Indiana Cons, 4s, 1952............ 4.40% 
Southern Pacific Co., San Fran, Terminal 1st 4s, 1950. .4.45% 
c& Th a G. SOeme wemremcees Gh, BOGE cic cc scnceckessiace 4.45% 
Balt. & Ohio R. KR. P. L. BB. & W. Va. 4a, 21942........ 1.48% 
Detroit Term. & Tunnel Ry. 4%s, 1961................ 41.50% 
Bangor & Aroostock R. R. ist Ge, 1948...... ccc ccc 1.50; 
New York, Westchester & Boston Ry. Ist 4%s, 1946...4.60% 
Southern: Baswaey Come: BO, £906.66cs cedcwccccoarvcaves 4.60% 
Western. Meme aee BOE GO, BOCES cc onc dd dc cciawsdccawnce 1.700% 
Norfolk Southern Ry., Ist refunding gold 5s, 1961....4.95% 
Kansas City South. Ry. Ref. 5s, 1950................ 4.96% 
Chicago & Eastern Illinois Ry. Ref. & Impt. 4s, 1955...5.00% 
St. Louis & San Francisco Ry. Co., Equip Tr. 5s, Series 

a Bees «608% ROO UO6D SOO RO EE OERAD Ke tece-e.aene 
Brio MalbroaG Gen. 40, 2906. ..ceccccacvccwscccccscecc si OES 
Erie Railroad Coll. (motes) 5s, Oct. 1, 1914...........5.18% 
Pittsburg Terminal Ry. & Coal Co., Ist 5s, 1942......5.20% 
Southern Railway Gen. 4s, 1956......................5.238% 
Kansas City, Fort Scott & Memphis Ref. 4s, 1936....5.30% 
Brie Railroad Coll. (notes) 6s, Apr. 8, 1914............5.40% 


(Continued on page 9.) 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MonTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 
Due July, 1959 


Based on our expert's estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 
The Virginia Coal & Iron Company has assets valued in excess of 
$10,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 


First Mortgage : ‘ ‘ . 4s of 1924 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding ‘ , ‘ ‘ 5s of 1939 


These securities, thoroughly seasoned, represent the issues ef the 
consolidated properties supplying water and light im the city ef 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. Full particulars upon application te 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











GREAT NORTHERN RAILWAY'S POSITION. — 


For November, 1911, this railroad shows an increase of 
$687,875 in net and for the first five months of the cur- 
rent fiscal year one of $2,603,706. Both freight and pas- 
senger business have increased. At this rate of increase 
in net the Great Northern is again earning on its stock 
at the rate of about 9% per cent., against 8.34 per cent. 
in the preceding fiscal year. The Great Northern is com- 
paratively doing nothing better at present than the Chi- 
cago & Northwestern or the Illinois Central, whose shares 
are selling around 140. That the stock until lately ex- 
hibited a poor recuperative power was probably due to 
the pressure of considerable undigested stock on the 
market. The $60,000,000 new stock issue of December, 
1906, and the blocks of stock that came on the market 
from the estate of the late John Kennedy do not seem to 
have been absorbed as yet, although the low prices the 
stock has seen in the last eighteen months were attrac- 
tive enough to speculative investors. 
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SELECTED BONDS. Continued 





Municipal, Industrial and Public Utility Corporation Bonds 
Vielding 4.05 Per Cent. to 6 Per Cent. 


Town of Norwalk, Conn., refunding coupon 4s, 1939...4.05% 
Racine, Wis., Improvement 4%s, 1924-27..........+06. 4.05% 
Minneapolia, Minm., 48, 1920... ...ccccccccccvssccsecens 4.05% 
POO ROOM CG SH BOE ok ss Ch ccs os sso ccsc ster ews 4.12% 
ge ee” | errr errr r eer reer ras 4.14% 
DambuUry, COMM, SIM, WEB. once rccccescisissccccsceses 4.15% 
City of Lake Geneva, Wis., 414s, 1918-31.............. 4.20% 
Jersey City Coupon or Registered 4%s, 1961.......... 4.20% 
Beaten Mievated By. 6566, 1941... ccccccccscvccsesses 4.375% 
Kings County (Wash.) Harbor Improvement 4%%s, 1931.4.40% 
Albany, Ga., Municipal Improvement 5s, 1941.......... 4.62% 
Massachusetts Gas Co. Deb. 4%s, 1931............... 4.625% 
Ceieane Clery Mr. Tet BOIS Ea, 2987 bids cc ddisiecicvenicess 4.75% 
Laclede Gas Light Co. (St. Louis), Ref. & Ext. 5s, 1934.4.88% 
Burleson County, Tex., Improvements 5s, 1949........ 4.90% 


Illinois Steel Co., Deb. (Guar. by Steel Corp.) 44s, 1940.4.90% 
East Ohio Gas Co. (Cleveland) ist Sinking Fund Gold 


ee ne arc ead rae een ee 
Weontera Tel. & Tal. Coll. Fr. FM. WSS iccvccidicccvcsssn OF 
St. Louis, Springfield & Peoria Ry. (Electric) Ist Ref. 

i eS os acre aa dee eee ee ee ee ee ee ree 5.00 % 
Morris & Somerset Electric Co., 1st 5s, 1940 (Morris- 

a eS Perr re Ter eee eee eee eee of 
Scioto Valley Traction Co. (Ohio) 1st 5s, 1923.........5.13% 


Cedar Rapids (Iowa) City Ry. & Lt. Co., 1st 5s, 1913-23.5. 


— 

w 
ms 
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Milwaukee Elec. Ry. & Light Gen. & Ref. 5s, 1916-51. .5.20% 
Corn Products Refin’g Co., lst Sink. Fund Gold 5s, 1934.5.25% 
Temes “Trassem. CO, THE BA, TOs 60 c6 ss hoes as eds 0scc cee 
Southern California Edison Gen. 5s, 1939..............5.25% 
Scranton (Pa.) Ry. Co. Pfd. Stock Gold Tr. Ctfs 5s, 


Waterbury (Vt.) Light & Power Co., 1st 5s, 1912-31...5.375% 
Superior (Wis.) Water Light & Power Co. ist Sinking 


Pe ES ey ee wre SL 
San Joaquin Light & Power Corp. 1st Ref. 5s, 1950...5.43% 
Coie SE Gaemtem, GORI, GR BEGG cies eb sccdecesedcce cis CEOS 
Burlington, N. C., Water Works 6a, 1938.............- 4.60% 
3ethlehem Steel Co., 5 yr. 6% Gold Notes, Nov. 1, 1914.5.62% 
Denver Gas & Elec. Co. (notes) 6s, Apr. 1, 1914....... 6.00% 
Nipe Bay, Cube, Deb. 66, June, 1917. .ncccccciccscsvcecs 6.00% 





HEAVY BUYING OF NEW YORK STATE BONDS. 


The present week has witnessed a very heavy buying 
movement in the last issue of New York State Canal 4 
per cent. bonds and the price has gone up to the highest 
figure since the bonds were issued and they are now 
nearly two points above the average price obtained by 
the State at the December sale. There is a law in New 
York which makes it incumbent upon New York State 
banks, which are depositories of State funds, to have in 
their vaults a certain amount of State bonds, and a distri- 
bution of State monies among the banks having taken 
place, it is believed that the present buyers are the banks 
that have received a portion of the State funds and found 
themselves without any State bonds. The strength of 
the market for these securities is in striking contrast to 
the weakness and liquidation that was manifested in the 
4 per cent. bond issue that came out about one year 
ago. A great deal of money was lost on that issue 
by investment houses which had loaded up with the 
bonds and found the market slipping from under them. 
Bond dealers say that in addition to the buying of Canal 
bonds by depository banks, a great many institutions 
and large individual investors are purchasers at the pres- 
ent time. The rise in the price has encouraged the au- 
thorities of the State to think that a very substantial 
premium will be obtained on the $19,000,000 of Canal 
Terminal bonds, which must be offered to the public 
before long. 


PERTINENT POINTERS. 

Mr. Widener may have quit the Lehigh Valley Board 
of Directors for fear that he might not be able to Reid 
whether melon spelled melon or lemon. 

Is 15-cent copper vanishing? This question is asked 
by a contemporary. It is quite probable that it is van- 
ishing, but so are some of the visions so prevalent about 
a boom in copper stocks to follow the disappearance of 
the supplies of copper metal. There has been too much 
disappearing business in this whole affair to find gen- 
eral credit among thinking people. 














A 54% INVESTMENT 


In the Business Center of Chicago 


A bond issue of $700,000 in $500 and $1,000 denomina- 
tions, secured by first mortgage on 21-story modern 
fireproof office building being constructed on one of 
the principal corners in the heart of the city of Chi- 
cago. This investment combines these strong points: 

Ist The security is valued by us at $1,550,000, or 

more than twice the entire bond issue. 

2nd The actual cost of the building according to a 

conservative estimate will be in excess of 
$1,300,000. 

3rd The bonds are serial and the debt will be rap- 

idly reduced by substantial payments. 

4th The net income will show a substantial surplus 

over the annual requirements for interest and 
serial installments of the principal. 

5th The bonds are the personal obligations of re- 

sponsible men having an aggregate net worth 
of several times the bond issue. 


Full information in Circular No. 753 K. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. LA SALLE STREET, CHICAGO 





Wisconsin Trust Company 
MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 








American Power & Light 6s and Stock 
American Gas & Electric Com. and Pfd. 
Michigan State Telephone Pfd. 

Nipe Bay Com. and Pfd. 

Pacific Gas and Electric Com. and Pfd. 
Southern California Edison Com. 
Western Power Com. 


(HANDLER BR0S.& 60 


Private telephones connecting New York, Philadelphia 
and Boston 


111 BROADWAY NEW YORK 








Investment Counsel 


Correspondence Invited 


C. M. KEYS _fiew'vonk 








‘The Hundred Dollar 
Bond House” 


We issue 

(1) A booklet, ‘‘Small Bonds for In- 
vestors.”’ It tells what a bond is, what 
different kinds of bond; there are, and 
how to buy Small Bonds. 

(2) A Pamphlet telling how to buy 
bonds, small or large, on the ‘* Small 
Payment Plan,’’ 20% down, the rest in 
monthly payments of a year or more. 
(3) A list of $100 and $500 Bonds 
which we have on sale and can recom- 
mend. This list is published monthly. 
Write us if you are interested. 


BEYER & COMPANY 


‘The Hundred Dollar Bond House” 


52 William St., New York 
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LISTED BONDS 


CHICAGO GREAT WESTERN Ist 4s. 

When the Chicago Great Western Railroad Co.’s First 
Mortgage 4 per cent bonds were issued in connection with 
the reorganization of the Chicago Great Western Railway 
Co., which went into receivers’ hands on January 8, 1908, 
the reorganizers, J. P. Morgan & Co., decided to create 
a first mortgage of $75,000,000. Of this authorized $75,- 
000,000 first mortgage, $18,500,000 were sold to the 
syndicate which financed the organization, and $10,000,- 
000 was set aside for rehabilitation, additions and bet- 
terments as required. So far, all in all, $22,500,000 of 
this $75,000,000 are outstanding. The sales of the bonds 
have proceeded slowly owing to unfavorable conditions 
of the bond market, and have also been hampered by 
the not very encouraging showing the reorganized com- 
pany has been able to make. This has been due to un- 
favorable railroad traffic conditions in the West. The 
Chicago Great Western controls the Mason City and 
Fort Dodge Railroad, 386 miles, and the Wisconsin, 
Minnesota & Pacific R. R., 271 miles. Of these two 
controlled railroads, the Mason City & Fort Dodge has 
outstanding $12,000,000 first mortgage 4 per cent. 
bonds, to mature 1955, and the Wisconsin, Minnesota 
and Pacific R. R. $6,232,000 first mortgage 4s, to 
mature 1950. For the payment of these two first mort- 
gages, amounting to $18,232,000, an equal amount of the 
authorized $75,000,000 bond issue of the Chicago Great 
Western has been set aside. 

When the new first mortgage bonds of the Chicago Great 
Western were brought out, they were sold at around 
87, and for quite a while were supported by the bankers 
around that price. They have, however, met with scant 
favor and they droppedto 82,from which low level they 
have recovered a bare half point. At around this price the 
bond yields investors 4.85 per cent. That the investing 
public does not take to this first mortgage bond, although 
its yield is attractive for a security of this character, is 
evidently due to the disinclination to buy bonds of an 
issue that is not closed and to the desire of many to 
see first what progress the reorganized company will 
make. The railroad is under good and able management 
and traverses a good territory, but traffic conditions have 
so far not been favorable. 

KENTUCKY CENTRAL FIRST 4S. 

The $6,705,000 first mortgage 4 per cent. bonds of this 
railroad, which forms a part of the railroad system of 
the Louisville & Nashville Railroad, are all the bonds this 
railroad has outstanding. The issue will mature in 1987 
and the bond is selling around 94, at which price it 
yields investors around 4.26 per cent. It is a high grade 
bond, in value and security not inferior to the 4 per cent. 
refunding bonds of the Illinois Central, which sells 
around 96%, or the Colorado Southern first mortgage 4s, 
selling at 96; or the Missouri, Kansas & Texas first 
mortgage 4s, selling around 97. 





VIRGINIA-CAROLINA CHEMICAL 5S, 

This bond is selling above par—around 100%. It 
was issued in 1908, to run 15 years and will Mature 
in 1923. Its lowest price was 96% and highest 102. 
Of the authorized issue of $15,000,000, only $12,000,000 
has been issued, but $900,000 has been paid off so far 
as under the sinking fund provisions, $300,000 are re- 
deemed each year. As the net earnings of the company 
in the last ten years have averaged over $3,500,000, or 
about seven times the amount required to pay the in- 
terest on the bonds, it is evident that this bond is a 
high grade industrial investment. 





CHICAGO GREAT WESTERN EARNINGS. 

The present net earnings are not much above 1 per 
cent. on the $41,000,000 preferred shares. As railroad 
earnings are averaging at present, the full fiscal year is 
quite likely to show less than 1 per cent. for the pre- 
ferred stock. As dividend prospects are quite remote, 
there is no attractive speculative feature in these share3. 





A Conservative 54,% Loan 


A bond issue of $40,000, due in five 
years; bonds in denomination of 
$500. Security, a Sheridan Road 
corner (one of the finest boulevards 
in Chicago). Excellent transporta- 
tion. Owner recently paid $15,000 
cash for the lot, and the building, 
nearly completed, will cost in excess 
of $68,000. Total security, $83,000 
(actual cash cost). 


ASK FOR CIRCULAR NUMBER 95 
REAL ESTATE LOAN DEPARTMENT 


Central Trust Company 


of Illinois 
Capital, $3,500,000. Surplus and Undivided Profits, $1,500,000 


125 West Monroe St., CHICAGO 











THERE IS ALWAYS DANGER 
In making investments without analysis. 
People who bought Twenty-eighth & 
Twenty-ninth Street Crosstown bonds at 
110 a few years ago have since seen them 
selling at 15. Analysis of the guaranteeing 
company at that time would have saved 
the intending buyer’s money. 
Our Investment Service is doing just 
such analyzing for its clients. + 
JOHN MOOD 


35 NASSAU STREET NEW YORK 





PRESSED STEEL’S PROSPECTS. 

The prospects are poor for any decided improvement 
in the business of this company, It is not thought that 
more thin the 7 per cent. dividend on the preferred 
stock was made in the fiscal year ended Dec. 31, 1911. 
The outlook in the equipment industry is not flattering. 
The railroads are scarcely in a position to place more 
than moderate orders with equipment companies. 
Pressed Steel common is an attractive speculative stock, 
but only when selling under 30. 











SECURED 
O CERTIFICATES 


Prudent men, of foresight and sagacity, not 
alone in the small communities throughout 
the country, but in large cities, are purchasers 
of real estate securities. During the past few 
years real estate securities and mortgage 
companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
able form of investments obtainable— backed, 
as they are, by this Company’s Capital and 
Surplus and mortgages on the best Sa't Lake 
real estate. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 
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Salt Lake City, Utah | 
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THE OPEN MARKET 


LIGHT & TRACTION SELLS EX-DIVIDEND. 

The activity that usually precedes and follows the date 
when American Light & Traction common stock sells ex- 
dividend, did not appear this week. The dividend of 
2% per cent. cash and 2% per cent. in common stock 
came off on Tuesday and very little trading was observ- 
able in the stock around dividend time. In the Septem- 
ber quarter the stock sold up above 300, but the best it 
could do in the last three months of the old year was 
to get up within a few points of the 300 mark and then 
fall back. The day before the dividend came off the 
best prices were around 298. As stated the stock has 
been more quiet lately, owing to some rather heavy sales 
from outside interests. Some little time may elapse be- 
fore this stock is thoroughly distributed and digested. 
The earnings of the company are said to be record break- 
ing. 





PACIFIC GAS & ELECTRIC. 

Preceding and following the announcement of the new 
financing of the Pacific Gas & Electric Company, the 
stock was very active on some buying from San Fran- 
cisco, where rumors have been started that a dividend 
of 6 per cent. on the common stock, which was recently 
increased by the declaration of a 50 per cent. stock divi- 
dend, would be declared soon. It seems altogether un- 
likely that the initial payment will be on such a liberal 
basis and in all probability, when the announcement 
comes, it will be 4 and not 6 per cent. Four per cent. on 
the stock, old and new, is equivalent to 6 per cent. on the 
old shares. Hence, those who have held on for the long 
pull would not be so badly off after all with a 4 per cent. 
declaration. When the bond announcement came it showed 
that it will include requirements covering a considerable 
period. The issue sold totals $20,000,000 first and re- 
funding 5 per cent., which was taken by Morgan & Co. 
The $8,819,000 general and collateral 5s have been 
called in. 


AMERICAN GAS & ELECTRIC RUMORS. 

On renewed rumors that American Gas & Electric 
Company would soon declare a common stock dividend, 
in addition to the regular quarterly payment of 1% per 
cent. on the common, the common has risen recently to 
around 70. The par of the stock is 50, hence the buy- 
ing must have been in expectation of something besides 
the dividend. Little stock came out on the rise, but the 
movement in the stock for a security that may cut a 
‘“‘melon” has been narrow. The gossip afloat in connec- 
tion with the stock dividend talk, suggests a 20 per 
cent. payment, 

AMERICAN CHICLE BOBS UP AND DOWN. 

It takes the purchase or sale of very little stock to 
send American Chicle stock up or down. On optimistic 
reports of big earnings and rumors that the dividend 
would be increased to 24 per cent. per annum, the stock 
last year sold 50 or 60 points above its present level to 


275 or 280. The extra dividend hasn’t come yet and 
judging by the small operations in the stock, is not 
expected. 


WESTERN UNION TELEGRAPH BONDS. 

The great improvement in the condition of this com- 
pany since it was taken out of the hands of the Goulds 
by the American Telephone & Telegraph Co. has again 
made these bonds favorites with many conservative in- 
vestors. The total funded indebtedness of the Company 
is $38,615,000, as follows: $8,615,000 5 per cent col- 
lateral trust bonds, now selling around 102% (lowest 
price in 1908, 84); $20,000,000 funding and real estate 
414s, now selling around 98 (lowest in 1908, 81), and 
$10,000,000 convertible and Series A 4s, selling around 
104. The latter bond is callable at 105, May 1, 1912, or 
any subsequent interest day. The two first named is- 
sues are the most attractive 


ALEXANDER &G 


39 Wall Street, New York. 


New York Stock 
Members { New York Cotten } Exchanges 
Fred’k B. Alexander J. Murray Mitchell 
Member Member 
N. Y. Stock Exchange N. Y. Cotton Exchange 


Morgan Wood 
Eltinge F. Warner, Jr. 


Joseph C. Borden 
James W. Alexander 


Special Special 
Large or Small Investors 

Will receive equi uly prompt personal attention in the 
execution of orders in stocks or bon is, for cash or on 
margin. Send for our pocket manual giving reliable 
records of dividends, high and low to date, brief his- 
tory, officers, holdings, capitalization, latest compara- 
tive earnings, etc. 

Write us for our special weekly letter on the market. 





First Mortgage 5% Bonds 
To Yield 5.90% 


We offer the First Mortgage Bonds of a public 
utility corporation serving rapidly growing com- 
munities aggregating over 300,000 population. 


The earnings applicable to interest on these 
bonds exceed twice the interest requirements. 


Complete Circular on Request 


A. D. Converse & Co 


49 Wall Street New York City 











$32, 960. 00 


Compounded monthly would equal in forty years the present outstanding 


preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on 


WILLIAMS, McCONNELL & COLEMAN 
BONDS STOCKS 
60 WALL STREET Phone 495 John NEW YORK 
ly Dividend Disbursements. Price advancing. 


Good time to buy. Complete particulars upon application. 


W. M. RICHARDS, *"1.c25.46 
8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 


request 





PUBLIC 


Cumulative dniny Preferred Stock 


Steadily increasing 
0) Also Common Issue earnings with month- 

















45 WALL STREET Members N. Y. Stock Exchange NEW YORK 
10/ yt 65 0 

BONDS to net a , to 5% 
Secured on properties « tpt sperous G: ad Electric Com- 

anies and GUARANTEED as to prin aa id interest. 

A. H. BICKMORE & CO., Bankers 
30 PINE ST REET, } NEW YORK 
Established 1864 Tel 1e 2817 Rector 


INSURANCE ST OCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


E. S. BAILEY, 66 Broadway, New York City 











W. E. HUTTON & CO. 
BANKERS 
Members of New York Stock Exchange 
6% FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 594% 
Established 1886 


NEW YORK: Wall and Broad Sts. CINCINNATI: First Nat. Bank Bldg. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD its the only financial paper in the 
United States that proves its circulation and cpens its 
circulation books to advertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THB FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Daw’s Steamship Agency, 17 Green Street, London, W. C., 
England. 


Back numbers only available to annual subscribers. 


New York AND CHICAGO, SaTuRDAY, JAN. 20 








ta Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





URGES LARGE SURPLUS FOR SAVINGS BANKS. 
John Harsen Rhoades Recommends This Course in His 
Address to the Finance Forum. 

John Harsen Rhoades, trustee of the Greenwich Sav- 
ings Bank, in an address on “Our Obligations as Bank- 
ers,” before the Finance Forum in New York City last 
week, again strongly urged that trustees of the savings 
banks in New York State concern themselves more with 
building up an adequate surplus than with paying their 
depositors large dividends, and also to consider more 
the market value of their securities in determining their 
assets rather than the book value, 

Mr. Rhoades, who is a very conservative banker, has 
the weight of sound banking experience to back his 
argument, though his candor in discussing this delicate 
question lacks the appreciation in savings bank circles 
that it deserves. 

Our State savings banks, being in the nature of philan- 
thropic institutions, since all the profits are distributed 
among the depositors in the form of dividends, less cer- 
tain reservations to provide for running expenses and 
salaries for clerks hire and a small compensation to 
trustees, also enjoy certain privileges which trust com- 
panies, State and National banks do not possess. 

Savings banks have the option to enforce a time 
clause upon the withdrawal of deposits and are also 


—eEe———S0OOnm ] 


Trust Company Service 
in New York City 


This company, with ample capital, large _re- 
sources, and an efficient and well systematized 
organization, which dates back to 1864, has the 
ability and disposition to give good trust com- 
pany service. 

Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgan- 
zation and collection, are well equipped with 
modern facilities for transacting business 
promptly and economically. 

For these reasons we feel justified in cordially 
inviting the New York accounts of banks and 
trust companies. 


Guaranty Trust Company 
of New York 


Capital and Surplus, - $23,000,000 
Deposits, - - - = 156,000,000 








= 

















allowed to keep smaller reserves than other banks, to 
meet withdrawals. How much less is indicated in the 
statement made by Mr. Rhoades that there are in New 
York State only eight savings banks with a margin of 
safety ranging between 10 per cent. to 15 per cent. of 
total deposits, 70 holding a surplus under 5 per cent. 
and 22 banks even under 2% per cent. Yet the trustees 
of these banks feel secure in their faith that the 60-day 
clause gives them room to turn about in periods of 
stress. 

What Mr. Rhoades strongly, and we may say with- 
out reservation, very properly recommends, is that sav- 
ings bank trustees build up a surplus over all assets 
rather than a large cash reserve. This may be best ac- 
complished by paying a uniform dividend of 3 per cent. 
per annum. This would allow a comfortable margin 
to write off whatever market depreciation has occurred 
in investments and lay aside each year a reasonable 
amount for the surplus account. 

The theory some trustees hold that the securities 
their banks own ought to be carried at their cost price 
since they can be held until maturity when they must 
be paid at their face value, is not sound in practice, for 
there is likely to arise the necessity for liquidation at 
a lower price level before the principal of these obliga- 
tions falls due. 

Even the gilt-edged securities develop weakness. We 
have the best example of this in the steady decline of 
English Consols. For the sake of example, suppose a 
savings bank had invested $2,000,000 in these securities 
at par and was forced to dispose of them around $80, 
here would be a shrinkage alone of $400,000 which 
somehow or other would have to be made good. 

By all means it is important to place our savings 
banks in the strongest position. That can be done only 
by more substantial surpluses rather than large cash 
reserves. 





K. N. & K. 


Letters of Credit and Travelers’ Checks 
AVAILABLE EVERYWHERE 
Foreign Exchange, Cable Transfers, Drafts 


Interest allowed on deposits, subject to check 


INVESTMENT SECURITIES 


KNAUTH, NACHOD & KUHNE 
BANKERS 


New York Leipzig, Germany 
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MASSACHUSETTS FOLLOWS KANSAS. 
Plans to Enact a Law to Prevent Get-Rich-Quick 
Promotions, 

The Massachusetts Legislature is considering the en- 
actment of a statute having for its special purpose the 
compulsory filing of financial statements with the State 
showing the condition of properties whose securities the 
promoters are seeking to place in the hands of the 
public. Kansas has had such a statute for some time. 
The father of this law is the able State Banking Com- 
missioner, Mr. Dolley. In Kansas it is now no longer 
possible for the promoter to capitalize and sell the blue 
sky without first placing himself in danger of spending 
some of his years behind prison walls. 

The Kansas law requires that a specific statement be 
filed showing in detail whether a corporation is solvent, 
what has been paid for its properties, what the pro- 
moters have received in commission fees, what they have 
obtained for the properties turned in, whether there be 
any floating debt and its character, and also the by-laws 
of the corporation, showing what powers are vested 
with the officials and directors of the corporation. In 
fact the Kansas law makes it obligatory to spread be- 
fore the State Banking Department every known fact 
to prevent the concealment of any fraud. 

Massachusetts does well to follow in the footsteps of 
Kansas. There is, however, one drawback in these pre- 
ventive measures taken by different States and that is 
that they do not furnish a complete check on fraudulent 
promotions, except those fathered by persons within 
the boundaries of these several States. The crooked 
promoters of Massachusetts are not stopped from re- 
moving their offices and their persons over the State 
line into a neighboring state where no laws exist against 
get-rich-quick promotions. So the promoters may move 
from Kansas to Kansas City, Mo., or to Denver, and 
from these outposts still do their sharp-shooting at the 
pockets of investors in the state from which they have 
been driven. 

Unless all the states do as Kansas and Massachusetts 
have done, one of the principal evils affecting our na- 
tionel well being, this lassitude among most of our state 
lawmakers toward the fake investments evil, cannot be 
uprooted. What is needed is a Federal law and the 
states might very well resign their sovereignty in the 
matter to the central government, since the bulk of the 
business is done through the mails, and therefore it is 
much easier for the Government to stamp out this evil 
than it could be done by the individual states. With the 
Federal Government possessing full power, it would be 
impossible then for the elusive promoter, who, like a 
parasite, thrives upon his fellow human beings, to shift 
from one place to another, for wherever he went he 
could not escape the long arm grip of the Government. 


WINTER FARMS NEAR NEW ORLEANS. 

The three cardinal advantages which the New Orleans 
Netherlands Co. says are possessed by its winter garden 
farms in the vicinity of New Orleans and which it de- 
clares constitute an ideal and safe investment are: 

1. 6 per cent. interest on payments made. 

2. One-half of all crop profits. 

3. All the increase in value of the land. 

As the latter two are mere promises which must still 
be turned in the coming years to realization, the propo- 
sition must be considered still in the extremely specula- 
tive stage. It is also reasonable to assume that until 
these winter farms produce agricultural products, the 
liberal 6 per cent. interest must be provided out of the 
capital invested in the land. 

The fact that the deed to the land is issued by the 
$6,000,000 Chicago Title & Trust Co. as the company’s 
literature states, can make the investment no stronger 
than the liquidating value of the land. The trust com- 
pany’s capital and surplus do not guarantee the in- 
vestment. It seems to us also that $100 an acre, for 
which this land is sold, is a rather large price, unless 
Louisiana land has jumped rapidly in late years. 

















$100 BONDS 


Our offering of bonds in smal] denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 


lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 
Well secured and fully guaranteed $100 bonds offer an excellent 


opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds, 

Write for our new $100 bond circular and our booklet—now in its 


third edition—‘‘$100 Bond They will be sent upon request, 
Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 
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You Ought to Have the 
New 5% Book 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 
@ It is free for the asking—there is a 
copy for you. 
@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 
q It allows the withdrawal of money at any 
time without notice and without loss of interest. 
q Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 
@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 

Write today for the book 


Calvert Mortgage & Deposit Co. 
1071 Calvert Building, Baltimore, Md. 
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WESTERN GOVERNORS IN WALL STREET. 
None Devoured, According to Last Reports, and Money 
Devil Was Even Cordial. 

Gov. Harmon of Ohio, who is not unacquainted with 
Wall street’s ways, at a recent banquet at which he de- 
livered a non-partisan speech, made this reference to 
the recent visit of a number of western Governors to 
New York city: : 

Everywhere they went the Governors met the men who 


do things rather than the men who say things. They even 
ventured into Wall Street and sat at meat with representa- 


tives of the Money Power, but one of them lost nothing but 
his voice, he said, and the others not even that. And they 
did not find the Goddess of Liberty displaced by the Golden 
Calf. 


We, too, wish to testify to the fact that the Governors 
from the West escaped absolutely unscathed, though 
they come from states which ship annually to market 
more lambs than any other section of the country. They 
visited the Stock Exchange, looked in at Morgan’s office 
and for aught we know got a glimpse of the Money Devil 
himself, while they simply hobnobbed with and were 
boldly cordial with Standard Oil men, stock brokers and 
others who nearly Mobbed the Governors with their en- 
thusiasm while the visitors were in front of the Stock 
Exchange. 

As there have been no reports from any quarter worthy 
of credence that any of the Governors were missing 
after their visits to the canniballistic capitalists, we must 
take it for granted that none of them was devoured. Pos- 
sibly some of the Governors may even have obtained 
the promise of a little help from the Money Devil him- 
self in the matter of the further development of the 
great West. If so, here is a relationship which we can 
heartily endorse. If we could have more such visits to 
Wall street by men of equal standing, it might be dis- 
covered on all sides that the evils which are so gener- 
ally ascribed to Wall street as a whole, proceed from 





FIRST LIEN REAL ESTATE 


Mortgages 


prudently placed on highly improved farms only after the 
most careful personal inspection. Advances limited to 
50% on the most favored properties. Now on hand and 
ready for delivery in sums of $440 and up. Interest and 
Principal remitted in New York EXCHANGE with- 
out charge. Write for list, information and references to 


REYNOLDS MORTGAGE co. 


Vice pe, BIRO Mer. 
FT. WORTH, TEXAS 


% Sane, Safe Investments 7” 











only a comparatively small but influential section of it 
and that dreadful Wall street, is well worth preserving, 
after certain elements contained therein shall have been 
made to conform to a stricter code of ethics and business 
morals. 


NIPISSING RESULTS. 

Reports of Nipissing mining operations for the month 
of December show a production of 407,114 ounces of 
silver, valued at $225,156 and that ore valued at 
$303,000 was shipped. The December silver production 
of 407,000 compares with 403,000 in November, and 
431,986 ounces for October and 436,694 for September. 
While the reports of shipments and production are suf- 
ficiently complete, the observer is left in the dark as to 
real profits on the ore mined and it must not be for- 
gotten either that the character of this mine’s ore lias 
always been spotty. <A dividend payment of $450,009 
is due Jan. 20 and it is said the company now has cn 
hand $1,500,000. It is not stated what obligations are 
outstanding against this cash, outside of the ci-vidend 
called for. 





Capital Stock, Preferred, $1,500,000 


Excellent Management 


I. D. EINSTEIN,, Einstein, Wolff & Co., New York; President 
Lawrence Dye Works Company. 

THEODORE L. POMEROY, Treasurer Indian Refining Co., N. Y. 

S. H. MARCH, Ladenburg, Thalman & Co., Bankers. 

JOHN W. McKINNON, Cobe & McKinnon, Bankers; President 
Hudson Navigation Co 
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We offer subject to prior sale or change in price the unsold portion of an issue of 


$1,250,000 


Of the 7% GUARANTEED CUMULATIVE PREFERRED SHARES of the 


LAWRENCE DYE WORKS CO. 


Incorporated under the Laws of the State of Massachusetts 
Business Established 1884 


Capital Stock, Common, $250,000 
The principal and dividends are absolutely guaranteed by the United 
States Worsted Company 
STRONG FEATURES OF THE ISSUE 
Dividends Earned and Paid Continuously 
Total assets securing this issue are approximately $4,950,000 
THE DIRECTORS OF THE COMPANY ARE 


This offering presents an unusual opportunity for a safe and profitable investment. We therefore 
have no hesitation in recommending it to our clients as one of the best that we have offered in the 


To net 6.67% 
TURNER, TUCKER & COMPANY 


BANKERS 
111 Broadway, New York BOSTON 


Surplus, $496,939 


Long Established Profitable Business 
Principal and Interest Guaranteed 


GEORGE FRED RUSSELL, President Merchants Trust Co., Law- 
rence, Mass. 

PHILIP M. TUCKER, Turner, Tucker & Co., Bankers. 

IVAR L. SJOSTROM, Agent Lawrence Dye Works Co. 
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NOW AFTER THE STOCK “TIPSTERS.”’ 
Post-Office Inspectors Doing Good Work Under Another 
Branch of the Get-Rich-Quick Evil. 

The Post-office inspectors in the New York district are 
to be commended for the efforts they are making to 
rid the country of a set of men who hav® been mak- 
ing a great deal of money by appealing to the gambling 
instinct of individuals with artfully worded advertise- 
ments, ‘‘tipping’’ this or that stock for a rise or fall, 
and suggesting quick fortunes for those who will pay 
the tipster so much per month for his advice. 

The loss of the $10 or $20 monthly is not so much 
the evil that flows from the operations of this class 
of bunco steerers, as it is that thousands of persons 
of small means and wholly uninformed as to Wall Street 
and stock market speculation, oftentimes sink all they 
possess in following the will-o’-the-wisp advice of these 
tipsters. A New York daily newspaper until lately lent 
the aid of its Sunday edition to these false guides of the 
humble money saver, and they have been enabled to 
make unhindered the wildest and most extravagant 
claims as to the riches to be made from the “sure 
thing’ tips on stock market moves. There is not one 
of these individuals who possesses any market informa- 
tion of the least value, and their declarations that they 
know the exact extent of a coming move in a par- 
ticular security is based upon nothing tangible whatever. 
Like the get-rich-quick dealer in fake securities, they 
depend upon the extravagant claims they make and the 
credulity of the readers of their advertisements to snare 
their prey. 

Some of these stock market excrescences have seen 
the handwriting on the wall since the Postal authorities 
began their investigation, and they are now issuing 
screaming letters of protest that they are innocent and 
cannot be dragged before a jury for giving their honest 
opinions about stock market moves. We trust the 
Post-office officials will haul every last one of these 
worthies before a jury to determine just how much dam- 
age they have inflicted and fix the proper penalty. This 
is a branch of the get-rich-quick evil that has a most 
serious side. Its ramifications extend over many states, 
and thousands of people are its victims, 

HANDKERCHIEFS, PLEASE. 
Wipe Away the Crocodile Tears Started by the National 
Boat Company’s Troubles. 

After having lost most of the money invested in the 
stocks and bonds of the National Boat & Engine Com- 
pany, the security holders of this corporation are now 
given an opportunity to display their great benevolence 
insofar as being told that it is their duty to come to the 
rescue of their company at the ratio of $60 for each 
$100 invested, so that a considerable number of men 
and women may not be made to suffer. 

There has finally burst upon us a Mare Antony of 
the financial world, a man who does not give a tinker’s 
dam for what people have lost in a project so long as 
they can be shown what their duty is to their fellow- 
men. Is this not an occasion for all of us to dig into 
our pockets and bring out our handkerchiefs to wipe 
away the crocodile tears? Think of it, you poor deluded 
individuals who have responded to the _ swan-like 
promises of the former president of this company, about 
how much money he was going to make you, what a 
grand opportunity you now have to forget your own 
misery and delve down into your pockets to save others 
from worry and want. You are told that if you do not 
do as you have been asked the whole property will go to 
pot and seed, and then this black crime of neglect in not 
spending in cash 60 per cent. of your investment will 
stick to your conscience and you can never more escape 
it until you lay cold in your grave. 

Again we say, take out your handkerchiefs and wipe 
away your tears, and straightway throw this appeal 
into the waste basket and forget it. If this is an occasion 
for benevolence, then let those who sold the plants to 
this company take upon themselves the entire debt and 
enact the role of philanthropist. 











Six Per Cent. and 
Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of $7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request. 
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CAPITAL AND SURPLUS, $2,01 1.247 80 ASSETS, $23,026,889.67 
527 Fifth Avenue (Room 623) New York 


6% 


Bonds 



































A QUERY. 

One of our subscribers writes as follows: 

Why don’t you tell why Corn Products common sells at 
only $10 and American Can common at $11 and $12, when the 
preferred shares sell so high? 

The answer is that one is over manipulated, and the 
other left to kick its own heels out in the cold. There 
is water, water everywhere in these stocks in such quan- 
tity that no value can be seen. 


RISE IN WESTERN UNION TELEGRAPH. 

The occasional upward movements of this 3% per 
cent. stock are due to the improved business of the com- 
pany. While it is generally conceded that the 5 per 
cent. dividend will be finally restored, yet it is not be- 
lieved that this will happen before another year. At this 
week’s high price of 86, the stock touched the highest 
price seen in 5 years. Such a price for a 3% per cent. 
dividend payer, is certainly high enough. 








Getting Better Acquainted 


During the past half dozen yeurs the farm and 
the farmer have received wide and deserved pub- 
licity. The farmer of a decade ago has passed and 
the new farmer and new conditions have come and 
promise to be permanent. The knowledge that the 
supply of land is exact and that the population ever 
increases has become a fixed fact. The farmer’s 
position and strength is recognized and the bond 
of confidence between the investor and the farmer 
has reached a high point. 

It is a situation that rightly 
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the most desirable and investment; an 
investment with liberal interest and 
security that is reliable and increasing in value. 

Ask for our booklet E listing our offerings and 
explaining our service 
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CALLING A BLUFF. 
Dire Vengeance With Which We Were Threatened, 
Fails to Materialize. 

Strenuous at times as is our work in protecting our 
readers from fraud, it never loses the charm of being 
intensely interesting, especially in studying the psy- 
chological processes through which the fake promoter’s 
mind passes when he is disturbed in his work of de- 
spoiling a victim by something The Financial World 
has said. 

Our subscribers are given an opportunity to gain an 
insight into these mental twists by the following cor- 
respondence which recently passed between an investor 
and ourselves, the threat it produced and how the bluff 
was called. The correspondence may also serve the 
useful purpose of demonstrating to other dishonest pro- 
moters how important their threats are and that they 
are wasting their time which might better be employed 
keeping the accused out of limbo. On October 27th we 
wrote to a Coney Island, N. Y., investor, in answer to his 


inquiry as follows: 
Oct. 27, 1911. 
“Mr. Julius Berkovitz, care L. Stauch, Coney Island, N. Y. 
Dear Sir:—Answering your esteemed inquiry of the 26th, 
we beg to say to you that the Standard Amalgamated 
Exploration Company was, in our opinion, nothing but a 
stock-jobbing scheme. This proposition was controlled by 
the Inter-Trust Security Company, which was raided on 
January 6th last by the Post Office authorities for fraudulent 
use of the mails, and the officers of the company placed 
under arrest. The United States authorities claim that no 
attempt has ever been made to develop the supposed mines 
the company controlled. Very truly yours, 
THE FINANCIAL WORLD, 
By L. Guenther. 


By registered mail on November 17 we received the 
following letter from the Standard Amalgamated Ex- 
ploration Co., which was signed only by the initials 


B. W.: 
Boston, Mass., Nov. 17, 1911. 

Financial World, 18 Broadway, New York City. 

Gentlemen:—The Gunther outfit is well known to this 
office from their trail from Chicago to New York and back. 
At this time we won’t go into the matter of the Gunthers, 
but inasmuch as a report issued under date of Oct. 27th, 1911, 
is in our hands, which was sent thru the United States 
mail in an open envelope addressed to an inquirer, and 
which communication has been turned over to us by him, 
it does the Standard Amalgamated serious harm because of 
the false statements contained therein as to the Standard 
Amalgamated. We will ask you to see that the statements 
made to the inquirer, as per your communication of Oct. 
27th, 1911, are retracted immediately and that a carbon 
copy of the retraction be sent to this office so that it may 
reach us by Wednesday, Novy. 22d. Until this carbon copy is 
in our hands and you have advised the inquirer of the same, 
we will let the matter lay in abeyance. 

Yours very truly, 
Standard Amalgamated Exploration Corporation. 
B. W. 


Since the above was received another letter has come, 
reading thus: 


Boston, Mass., Jan. 3, 1912. 
Financial World, 18 Broadway, New York City. 
Gentlemen:—During the writer’s absence in the West we 


find that you made no reply to our previous communciation 
in which we asked you to forthwith retract your com- 
munication to Mr. Berkovitz under date of Oct. 27th, 1911. 


We will ask you to comply with our previous letter before 
our visit to New York, this week. Yours very truly, 
Standard Amalgamated Exploration Corporation. 


No retraction was ever sent as demanded, nor will 
there ever be one. The matter still lies in abeyance 
where it will remain. 

Such incidents as the above, and they are frequent, 
fiil us with contentment, as each New Year dawns, as 
they go to convince us that we have been useful in 
saving many investors from the depredations of get- 
rich-quick operators. 


THE CANNY SCOT AND ROCKEFELLER. 


Well might Andrew Carnegie chuckle with delight in 
the course of his testimony before the Stanley Commit- 
tee at Washington, as he recalled how he got the best 
of John D. Rockefeller in a Lake Superior ore deal on a 
basis of a royalty of 15 to 20 cents per ton, while the 
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same has since been capitalized by the U. S. Steel Cor- 
poration at $1 per ton. 

“I did Mr. Rockefeller on that trade,’’ said the re- 
tired ironmaster, “and I have to laugh every time I 
think of it. It’s quite a job, you know, to get the best 
of a man with a head like Mr. Rockefeller.” It was this 
enormously profitable lease that Carnegie included in 
the assets which he turned over to the U. S. Steel Cor- 
poration in 1901 for the small sum of $420,000,000. 
Mr. Carnegie evidently thought it rather insignificant, in- 
asmuch as he expressed his chagrin because he said he 
afterwards learned that Morgan would have readily 
paid $100,000,000 more had he asked it. The poor 
man, despite his neat little trick turned on the oil king, 
evidently feels quite poverty stricken at the mere 
thought of that $100,000,000 slipping through the 
fingers of such a canny Scot as he. But how must John 
D. Rockefeller feel, as he reads over Mr. Carnegie’s tes- 
timony and realizes that he was a mere Merritt in the 
hands of Carnegie while they were each playing for the 
big ore stakes? No wonder Mr. Rockefeller is wearing 
paper waistcoats these chilly days, as Mr. Carnegie re- 
ported, instead of wool. 








Manhattan Island Real Estate 


secures these | 


6% Mortgage 
O Bonds 
Offered at par (100) and interest. 
Denominations $100-$500-$1000 

There are few better depositories for your 
money than bonds secured by improved, income- 
producing real estate in the Borough of Manhat- 
tan, New York City. They are the class of bonds 
a man of your income should buy. Safety of 
principal and interest is assured by a mortgage 
of all the assets of the company to a prominent 
New York trust company as trustee for the bond- 
holders. These bonds return a good income, with 
their security steadily appreciating in value. 

Interest is paid semi-annually January and 
July, and the bonds are tax exempt in New York 
State. 

Write for Circular 17 
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42 Broadway, New York City 
Capital $3,950,000 
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THE MARKET COMPASS 





THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 
19, the time of going to press. 


STILL WAITING FOR A LEAD. 
We have witnessed no developments in the securities 
markets this week calculated to alter the cautious views 


expressed in this column in the last several weeks. 
The market has responded very little to more or 
less artificial methods used to attract buyers. The 


highly professional sources from which most of the or- 
ders now emanate, have shifted their ground and ne- 
glecting old leaders like Steel, Union Pacific, Coppers 
and the like, have endeavored to galvanize a slothful 
and indifferent public into embarking on a speculation 
in shares of the principal subsidiaries of the broken up 
Tobacco Trust, and a few usually inactive specialties 
like Western Union, the smaller railroads and a few 
industrial stocks which the public knows little of. The 
speculative clique back of the Lehigh Valley perform- 
ance, continued efforts to convince onlookers and shorts 
that two and two make five, and to make the fiction 
look more real, the Reading shares and those of several 
other coal roads have been churned up, but the effort 
soon demonstrated the futility of spending any such 
energy when there were so few at hand to applaud and 
at the present writing the situation seems to have 
attracted only the professional element. 

Usually inactivity is followed by a _ break into 
new ground and judging solely by the past such a 
movement is near at hand. If we are to be guided by 
expressions of extreme optimism from the market lead- 
ers, it would not be surprising if the next important 
turn were downward. They talk bullishly and sell all 
they can at one and the same time. Some distribution 
has been accomplished, a number of big professionals 
having been convinced by the stubborn firmness in 
many directions and the better investment situation. 
The optimistic professional stock market operator often 
reasons that in the past stock market advances have 
usually followed an awakened investment demand and 
he wants to be well fortified with goods for sale when 
the move comes. 

Outside the speculative arena, developments bearing 
on the financial situation have been few. The Money 
Trust is still being inspected at long range from Wash- 
ington and the politicians are seemingly not yet satis- 
fied whether as a political issue it is worth taking up, 
but it has worried the big men in Wall Street some- 
what. Trade has been hampered somewhat by unfav- 
orable weather, there are fewer real signs that the 
steel and copper revival was more than a spurt and a 
general tone of hesitation appears to have once more 
appeared. Free cash, seeking employment at liberal 
terms, is still piling up in the banks of the leading 
financial centre and thus far it has been gravitating 
toward investments rather than speculation. If this 
shall continue for some time there should be few out- 
side the speculative coteries who will express impa- 
tience. 


THE SITUATION ON FRIDAY. 

Stocks were uniformly strong throughout the day with 
Reading the leader. All the best known railroad shares, 
were, however, in demand, Louisville & Nashville and 
Northern Pacific coming next to Reading in the extent of 
their rise. The various Tobacco issues were again bought 
heavily and the Liggett & Myers shares rose sensational- 
ly. There was little gossip accompanying the various 
movements, but much encouragement was derived from 
the very active bond market. Cash from the interior 


continued to flow in and call money fell to 2 per cent. 
The market closed around the highest level. 


DENVER & RIO GRANDE. 

In the first few months of this fiscal year this railroad 
has lost in net at the rate of $120,000 a month, and if 
this should keep up so for the entire fiscal year, there 
will remain just enough to meet fixed charges and the 
$1,250,000 necessary to enable the Western Pacific to pay 
the 5 per cent, interest on its $50,000,000 first mortgage 
bonds. The outlook for a balance on the preferred stock 
is growing gloomier every month. Then if B. F. Bush, who 
has become also president of this railroad, should begin 
to write off doubtful assets, as he did in the case of the 
Missouri Pacific, and apply earnings on a large scale for 
improvements, then it may mean a big deficit. For this 
reason the preferred shares are considered rather dan- 
gerous from a speculative investment standpoint. 


ROCK ISLAND. 

As an argument for the latest move upward in Rock 
Island preferred, it is said that the railroad has got 
away with a great deal of the business which the Union 
Pacific formerly enjoyed. The Rock Island statements of 
earnings do not bear this out, for the net earnings show 
a loss of over $1,000,000 from July 1 to November 30. 
The upward movement in the preferred stock has been 
evidently due to a desire to facilitate the sale of the new 
debenture issue of the Chicago, Rock Island & Pacific. 
These debentures have been rather coldly received in the 


Street. Some of these debentures have been sold abroad. 
ST. PAUL. 
With St. Paul common stock down close to the low 


price established in last year’s midsummer bear market, 
the Street has become reconciled to a reduction of the 
dividend to 5 per cent. The executive committee met 
this week but it was stated that the dividend matter 
was not considered. It will be passed on at the meet- 
ing of the full Board next Thursday. There is now very 
little speculative interest in the stock, though most pro- 
fessionals say it is altogether unlikely that St. Paul 
will have as bad a year in 1912 as 1911 and they would, 
for that reason, be inclined to take the bull side if the 
dividend were reduced to 5 per cent. Certainly the 
earnings do not warrant the payment at the 7 per cent. 
rate because the surplus would have to be dipped into 
to make up the full amount. December and January 
statements are likely to show poor net results by rea- 
son of the bad weather in the Northwest that has ruled 
for a month or more. 


UNION PACIFIC. 

Weakness of Union continued until late in the week. 
Many are the explanations. Sales by bears alone cannot 
be the cause. When bears are selling they do it demon- 
stratively to impress the market, but the caution with 
which the unloading goes on points to a desire of real 
holders to realize the best prices. When the stock be- 
comes too weak sales stop and bears begin to cover, 
which leads to a little improvement and gives opportu- 
nities to get rid of long stock. 

What there is in the rumors that William Rockefeller 
and Mrs. Harriman are selling is hard to say. It seems, 
however, that another poor earning statement like that of 
November is expected. Conditions in the Union Pacific 
territory are not such as to justify the expectation of a 
change soon for the better in the earnings. 


WABASH. 

Since beginning of the new fiscal year the net earnings 
have gone down at a rapid pace. The first five months 
have brought a net decrease of $747,931. Both freight 
and passenger business have dropped off fast. This 
showing indicates that the receivership came none too 
early. What there will be made of the railroad depends 
on the outcome of the receivership. There is a good as- 
sessment awaiting the common and preferred sharehold- 
ers. If the recent improvement in the prices of these 
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shares was not entirely due to coverings by shorts, it was 
probably the results of efforts to make it appear that the 
forthcoming assessments will not be unduly burdensome. 
These shares are at present a poor speculation. 


THE iNDUSTRIALS 


ANACONDA, 

Of all copper stocks Anaconda has been most re- 
actionary. Those who had to take Anaconda shares in 
exchange for safer stocks like Boston & Montana and 
others, seem to prefer to get out. Among them are 
said to be some of the best informed investors in cop- 
per stocks. There is too much Anaconda pressing on a 
market that is everything but receptive. 








AMALGAMATED COPPER. 

The big boom in copper stocks tipped off at the be- 
ginning of the year, has failed to materialize. Copper 
stocks have become rather heavy. The metal price is 
also weaker. Conditions are not favorable to artificial 
booms. Amalgamated Copper has been well supplied 
above 65, although support is not lacking. Those who 
got enthusiastic for Amalgamated around 67 now find 
that enthusiasm is not wisdom and that tips do not 
make markets. 


AMERICAN LOCOMOTIVE, 

The locomotive industry has closed one of the poorest 
years in its history. What business it secured was 
mostly at small profits and the outlook for an improve- 
ment before fall is not encouraging. It is reported that 
the most successful company in this line, the Baldwin 
Locomotive Co., will within the next few weeks dis- 
charge between 2,000 and 4,000 men and run out of 
orders soon, unless new business should unexpectedly 
turn up, which is highly improbable. With such con- 
ditions to face American Locomotive common, the only 
active issue of the company’s securities, is far from 
being attractive at present. Just now it represents only 
hopes. 

AMERICAN WOOLEN. 

As if business depression and threatening tariff re- 
duction were not enough trouble, this company has now 
to face a serious strike. Its employes used to work 56 
hours a week, but under a new Massachusetts law are 
now not allowed to work more than 54 hours. The wool- 
en companies refused to pay the same wages for 54 
hours that they have paid for 56 hours, and this the em- 
ployes consider a wage cut and consequently have struck. 
It is doubtful whether the American Woolen Co. is at 
present earning its full 7 per cent. preferred dividend. 
Its present condition shows how unwise it was to buy up 
$10,000,000 of its »30,000,000 common stock and to take 
$3,000,000 out of the treasury for that purpose. Nobody 
has been benefited by this action except those who were 
able to get rid of their common stock at 30 a stare, 
which was either bought cheaply or received as a bonus. 


CENTRAL LEATHER. 

For the second time in its history, the Central 
Leather Company has not earned its full 7 per cent. 
dividend. The fiscal year 1910 closed with a deficit of 
$836,000, and that for 1911 was $500,000. In view of 
the small surplus the company has been able to accumu- 
late in the past and continuously poor business, grave 
doubts have arisen about the continuance of the pre- 
ferred dividend. The hope that an increase in leather 
prices will help has come to naught, as the plan has 
been dropped for fear of an investigation of the Leather 
Trust by the government. The strength of the securities 
of this highly inflated company in the latter part of 1911 
was deceptive. It was maintained for the purpose of dis- 
tribution. Conditions, however, have not favored un- 
loading, as investors have learned to let Central Lesther 
shares alone. Liquidation in the 5 per cent. bonds, how- 
ever, has ceased and their undertone is firm. 


U. S. STEEL. 
The big orders for steel rails expected to material- 
ize in January have failed to materialize. The rail- 


roads in need of rails do not order as freely as the 
market was told they would. The demand of the 
Stanley committee on the president of the Steel Trust to 
produce all books is also displeasing the market. It is 
feared that they will not reveal bullish information. 
Then it is thought that there is also approaching another 
lull in the industry, which even low prices will not be 
able to overcome. The public has turned a cold shoulder 
to the market and the speculative element is distrustful 
about the immediate future. Under these circumstances 
those who had bought Steel common in the expectation of 
a good-sized boom in January prefer to get out. 


WESTINGHOUSE ELECTRIC. 

With the election of Mr. Tripp, former vice-president 
of Stone & Webster Co. of Boston, as president of the 
Westinghouse Electric and Manufacturing Company, the 
belief has arisen that the payment of dividends will not 
be much longer delayed. The company earns enough to 
pay at least 6 per cent. and still have a good balance left. 
There is no basis for the belief that the new president 
will favor early dividends except the fact that he was 
formerly connected with a concern known as a liberal 
dividend payer. The former president of the Westing- 
house Company preferred accumulating a big working 
capital, and the new one may think that the present 
working capital is sufficient. The recent bull movement 
in the stock was based on the belief that Mr. Tripp will 
act differently from his predecessor. 


THE RISE IN READING. 

The bullish movement in this stock, on talk of a 
melon much like that in Lehigh Valley, probably has no 
foundation. Reading is the stock out of which the 
speculative element which feels that it has to trade every 
day, seeks to get profits and for this reason they favor 
this stock above any other mercurial security. 

There is nothing to segregate in Reading in the same 
sense as used in the case of the Delaware & Lackawanna 
or Lehigh Valley which had to segregate from their coal 
properties to comply with the law forbidding railroads 
to own mines. The Philadelphia & Reading Railway 
Co. does not own any coal mines. Both this railroad and 
the Reading Coal & Iron Co., which owns coal-mines, 
are owned by the Reading Company, which is not in the 
transportation business at all, but a holding company, 
which also controls a majority at the stock of the rich 
Central Railroad of New Jersey. 

The Reading Co. is like the Northern Securities Co. 
which held the shares of the Northern Pacific and Great 
Northern, two competing lines, and was ordered to dis- 
solve. The Reading Company may have to let the Cen- 
tral of New Jersey go. That seems to be all that there is 
in the Reading segregation talk. The sensational ad- 
vance in the Central of New Jersey shares to 338 points 
to something of this sort, although it cannot be seen how 
a segregation of the Central of New Jersey from the 
benefits derived from the connection with the Phila- 
delphia & Reading Railway Co. can benefit it. The 
clique which manipulates the market of these securities 
can, however, as experience has shown, do with them 
as it pleases. 
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THE LEHIGH VALLEY “MELON.” 
The Market is Puzzled by It and Distrusts It. 

After dangling for months before the shareholders and 
the speculative fraternity a juicy melon, the Lehigh Val- 
ley Railroad directors, among whom are some of the 
most active and adroit operators in the stock market, 
have finally announced that melon. It consists of a 10 
per cent. extra dividend and the right of shareholders to 
reinvest this extra dividend in the shares of a new com- 
pany to be organized and to be known as the Lehigh Val- 
ley Coal Sales Company. The new company will be cap- 
italized with $10,000,000, but only $6,060,800 will be 
distributed; that is, a holder of ten shares of the $60,- 
608,000 stocks of the Lehigh Valley Railroad has the 
right to buy one share of the Lehigh Valley Coal Sales 
Company. The balance of about 40 per cent. of the un- 
distributed stock of the new company will remain in the 
treasury of the railroad and this, with what the direc- 
tors will get, will give the railroad control of the new 
Coal Sales Company. 

Those who do not want to take the stock of the Lehigh 
Valley Coal Sales Company and to pay for it with the 
extra dividend of 10 per cent. are not obliged to do it. 
An underwriting syndicate, headed by Drexel & Co., of 
Philadelphia, has been formed to buy what stock the 
shareholders may fail to take. There are no salable 
“rights”? connected with the affair. Those who may wish 
to sell the stock of the Coal Sales Company to which they 
are entitled must buy it first and then sell it. Stock 
manipulators have found that ‘rights’ when traded inp 
are sometimes used to depress the stock to which such 
“rights” pertain; and, as the crowd which controls the 
market for the Lehigh Valley Railroad stock has been 
interested in marking up the price, the existence of 
“rights” salable in the open market might inconven- 
ience them. Therefore, they have decided not to issue 
certificates showing what ‘rights’ a shareholder pos- 
sesses. 

The outgrowth of this transaction can be traced to 
three existing companies: The Lehigh Valley Railroad 
to transport the coal, the Lehigh Valley Coal Company to 
mine the coal, and the Lehigh Valley Coal Sales Com- 
pany to sell the coal. All the stock of the Lehigh Valley 
Coal Company, which mines the coal, is in the treasury 
of the railroac, and the majority of the stock of the 
Lehigh Valley Coal Sales Company will also be con- 
trolled by the Lehigh Valley Railroad. This fiction has 
been created to beat the Hepburn law, passed a few 
years ago, forbidding railroads to transport commodities 
in which they have a direct or indirect interest. This 
law was aimed at the anthracite Coal Trust monopoly, 
under which the railroads had been mining, selling and 
hauling coal, charging such high rates for transportation 
and so little for mining the coal that independent coal 
miners could barely exist. Now the Lehigh Valley Coal 
Sales Company will buy the coal from the Lehigh Valley 
Coal Company and ship it over the railroad, and the 
latter will continue to charge the usual high freight 
rates. The whole arrangement is a trick to circumvent 
the law. What the Coal Sales Company will make re- 
mains to be seen, but that profit will come out of the 
profits which would have otherwise gone to the railroad 
company. If the Lehigh Valley Coal Sales Company 
should pay 10 per cent. it would be equal to 1 per cent. 
on the total stock of the Lehigh Valley Railroad. The 
Lehigh Valley Railroad has divested itself of a part of 
its income for the benefit of the shareholders of the sales 
company. The final outcome, should the Lehigh Valley 
not lose business in general but continue to earn as 
much as in the recent past, will be a 9 per cent. dividend 
on the railroad stock and a 10 per cent. dividend on the 
Coal Sales Company, which latter will be equal to 1 per 
cent. on the stock of the Lehigh Valley Railroad. 

Back of the Lehigh Valley Coal Sales Company will be 
no real assets. All it will own will be a ‘‘contract”’ cap- 
italized at $10,000,000, of which $6,060,800 in stock goes 
to the Lehigh Valley Railroad stockholders. 

That the transaction was consummated with an eye 
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largely for its effect on the stock market can be judged 
by the haste with which it was done. The directors did 
not first organize the Lehigh Valley Coal Sales Company, 
but hastened to declare the extra dividend of 10 per cent. 
to enable shareholders to buy the stock of the yet unborn 
company. The Lehigh Valley Railroad stock was so des- 
perately marked up that the manipulators evidently 
feared to lose their market if they should wait and first 
organize the new company. They are loaded up with the 
reams of stock they bought lower down and are anxious 
to distribute it as fast as possible, at least before the ex- 
citement over this artificial dividend dies out or a coal 
strike should come. The matter is a credit to the in- 
genuity of high finance, but a trick to beat the plain 
meaning of the Hepburn law. Such affairs will only in- 
crease the demand for new legislation to smash the An- 
thracite Coal Trust. 


THE THIRD AVENUE REORGANIZATION. 
Plan Approved by Service Board But Their Criticisms 
Cause Stock to Break. 

Ever since the Court of Appeals some weeks ago de- 
cided that the reorganization plan of the Third Avenue 
Railroad of New York city could not be interfered with 
by the Public Service Commission there has been a very 
heavy speculation in the new stock, when issued. The 
actual stock will not be ready for shareholders until next 
month, though the property left the hands of the re- 
ceiver this week and was taken over, and speculators 
have not had to pay any interest in buying the when 
issued stock. The speculation, which began when the 
stock was around 32, went on vigorously until 49% was 
reached. The support of bankers interested in the prop- 
erty seemed to have been withdrawn at this point, but 
no real loss of confidence in the values placed on the 
stock by the buyers came until late in the week when the 
Public Service Commission published a caustic criticism 
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of the claims put forward that the earnings were equiva- 
lent to 3 per cent. on the stock, after all charges were 
accounted for. 

The Commission reckoned the liabilities at $7.,626,- 
744, and the assets at $44,046,000. The Commission de- 
clared that even the applicants for the Commission’s ap- 
proval of the plan did not show assets equivalent to the 
proposed capitalization and obligations. The estimated 
cost of reproducing the plant was $68,000,000, while the 
liabilities would exceed $73,500,000. The applicants, it 
was stated, were treating the property as though it were 
entirely new, taking into account nothing for depreci- 
ation, and there was also included unearned dividends, 
brokers’ commissions and security discounts. In obedi- 
ence to the court’s opinion the Commission approved of 
the $15,700,000 first refunding 4 per cent. bonds, the 
$22,536,000 adjustment income 5s, and $16,500,000 
stock. 

Not only did the stock pour out in heavy volume 
when this announcement came, but the two classes of 
bonds also suffered. Great was the criticism in high 
banking quarters of the gratuitous disquisition from 
the Commission, but this did not serve to check the 
liquidation from speculators who had pyramided their 
operations and they suffered heavily. 

It has been suggested in some quarters that the Service 
Commission might have seen its way clear to have ap- 
proved the financial plan without comment had former 
Receiver, now President, Whitridge, not been so free in 
his attacks on the Commission in the past. The Com- 
mission semingly saw an opportunity to strike back at 
Mr. Whitridge and did so with what result we have 
already seen. 


THE TOBACCO SPECULATIONS. 
Everything Must Be Accepted On Faith As To Earnings. 


The Stock Exchange has been almost redolent with 
Tobacco fumes this week, due to the highly speculative 
operations of a powerful clique under the skillful guid- 
ance of an expert stock market operator who has un- 
dertaken to make a market for the bonds and stocks of 
the former Tobacco Trust companies, the Liggett & 
Myers and the Lorillard Company, as well as the Ameri- 
can Tobacco preferred shares, old and new. It must be 
remembered that the new securities have not as yet been 
issued and are being traded in under contract ‘“when and 
as issued.’’ The buyer simply makes a contract to take 
so many shares or sO many bonds when they are ready 
for delivery and meanwhile he does not have to pay a 
cent of interest on his contract purchase. This has re- 
sulted in a display of reckless speculation in both bonds 
and stocks, that has been seldom seen on the Stock Ex- 
change. 

On Wednesday, when the speculation seemed at its 
height, the purchases in the several classes of Tobacco 
bonds exceeded $1,000,000 and about 35,000 shares of 
Tobacco stocks were dealt in. And the curious part of 
the whole affair is that while everybody seems to have 
been urged to buy some Tobacco stock or bonds, it is 
absolutely impossible to determine the intrinsic value 
of any of these several new bond issues. The various 
companies have been so wrenched apart and their earn- 
ing power placed upon such a new basis that it is mere 
guesswork what is the real value behind each security. 
Speculators have to be content with the ‘tip’ from the 
big operator who is conducting the movement for power- 
ful insiders, that the rise has only just begun and that 
the insiders will make everybody who goes into the game 
rich. He doesn’t tell who is selling all the stock and 
bonds that are coming out, but the professional specula- 
tor who is content to follow a good lead never stops to 
inquire about that. He sees a rising market, it looks too 
good to him to ignore and he risks it. It appeals to the 
gambling spirit. The public is beginning to take a 
hand also and where it will all end is at present a ques- 
tion, but the uninformed outsider should take into con- 
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sideration the fact that in buying these securities he 
must take the word of Mr. Duke, or Mr. Ryan, or some 
other insider, that the values are there—there is no other 
guide. 


CONTROLLING BIG BUSINESS. 
Former United States Senator Burton Suggests Publicity 
As An Adequate Remedy. 

In a paper on “Corporations; Their Regulation and 
Relation to the Public,” prepared for the La Salle Ex- 
tension University for distribution among its students, 
former United States Senator Theodore F. Burton, of 
Ohio, urges publicity as the proper remedy without any 
further restriction on business so far as it concerns its 
legitimate growth, no matter how big it may become. 

This view is gaining converts continuously among our 
able and conservative statesmen. Publicity, when rightly 
applied, and it can be under proper legal compulsion, is 
certain to eliminate the abuses which have aroused the 
extreme criticism which large corporations in large 
measure find directed at them. 

Publicity will prevent unfair, oppressive and dishonest 
management of corporations, will stop their operations 
for the personal advantage of the directors; will check 
and perhaps wholly destroy the issuance of fraudulent 
securities, the declaration of unearned dividends, pay- 
ment of exorbitant compensations; will abolish the giv- 
ing of favors to big customers to the disadvantage of the 
smaller, and the enrichment of the promoters. Publicity 
would even take big business out of politics and also 
do away with all the other evils corporations fall heir to 
when they are left to exercise their great powers with- 
out restraint. 

The proper regulation of our corporations is one of 
the most serious by far of the economic problems this 
generation must solve. As it is a very much involved 
problem, its solution should not be undertaken except 
with great care and painstaking study in order not to 
disarrange the process of natural development which 
has in late years largely been along the lines of modern 
form of conducting business through a corporate form. 

Senator Burton gives telling citations, by quoting 
the Government census of 1910 on corporations and 
showing what an important role our corporations play 
in our economic structure. With 265,490 corporations 
then existing, having a combined capital of $52,371,- 
000,000 and a bonded debt of $31,533,000,000, in all 
nearly $84,000,000,000 to deal with, imagination need 
not be stretched far to realize what a catastrophe might 
fall upon the country were this wealth to take fright 
from any dangerous or ill-considered remedies put for- 
ward to control it. 
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NOTES OF BOND SALES. 


Tenafly, Bergen Co., N. J.—The May- 
or and Council will open bids on Jan. 
24, for $42,500, 5% 20 year bonds, the 
proceeds of which will be used to pay 
off floating indebtedness. 1% of the 
amount of all bids is required, as a 
deposit. 

Glouster Co., N. J.—$40,500 in 4% 20 
year bonds will be sold by County 
Collector Pierson on Jan. 24, when 
sealed bids will be opened. The bonds 
are issued for the construction of im- 
proved roads. 

Newburgh, N. Y.—City Clerk D. J. 
Contant will receive sealed bids until 
today (Jan. 20), for $125,500 4%% 
serial bonds which will be paid off 
$6,000 per annum until cancelled. The 
bonds will be sold for the purpose of 
refunding water bonds. 

Baker, Ore.—The city will sell $39,- 
234 10 year 6% sewer bonds on Jan. 
25. City Clerk A. B. Stevens will re- 
ceive the bids. Checks for 5% of the 
amount of bids are required. 

Fort Pierce, St. Lucie County, Fla.— 
City Clerk F. M. Tyler will open bids 
on Feb. 14 for $80,000 public utility 
30 year 6% bonds. The city has no 
bonded debt and a population of 2,500. 

Gold Hill, Oregon.—On Jan. 22 Mayor 
Brennan will open bids for $25,000 
water extension 6% bonds, maturing 
in 1937. 

Long Branch, N. J.—Comptroller F. 
l.. Howland will sell $50,000 4%% 30 
year school bonds to the highest bid- 
der on Jan. 23. 3% of the amount of 
all bids must accompany tenders. 

Akron, O.—City Auditor W. A. Du- 
rand will sell $300,000 4%% 40 year 
bonds on Jan. 25 the proceeds to be 
used to erect a water works system 
for the city. The Trustees of the Sink- 
ing Fund will also on Jan. 30 sell 
$60,000 4%% serial bonds payable 
$20,000 yearly until all are cancelled. 


WELL WORTH THE PRICE, 
The Financial World, New York. 
Enclosed check to pay for one year 
renewal of The Financial World, which 
I consider well worth the price. 
S. W. PEARSE. 


HIGH APPRECIATION. 

The Financial World, New York City. 
Permit us to express our high ap- 

preciation of your valued paper. Both 
my father and I read it and feel con- 
siderable satisfaction in the course 
you are pursuing toward dishonest pro- 
moters. We hope you will not stop 
until you put them away where they 
cannot trouble innocent and trusting 
investors. 

VAN SANT INVESTMENT CO. 


PRACTICAL AND RELIABLE. 
Mr. Louis Guenther, New York City. 
Your practical and reliable weekly 
helps me solve most Investment prob- 
lems, .but I need your personal advice. 
If in the past I had followed you in- 
stead of Geo. Walker—so there’s no 
“Conjecture” what I'll do now. 
BENJAMIN PYLE. 


A PAPER THE PUBLIC NEEDS. 
Mr. Louis Guenther, New York City. 
If you could only reach the great 
mass of “small” investors with your 
paper, what a blessing it might be. 
That class needs your guidance more 
than any other. Keep after the dis- 
honest fakers and oblige. 
CONRAD FURST. 


INTERESTING. 
The Financial World, New York City. 
Your paper is very interesting and 
I consider it a valuable one to read 
and am glad that I am able to take it. 
L. W. J. Doyle. 





BOND ANNOUNCEMENT 


The City of Los Angeles, Califormia. 


OFFERS 
$3,000,000 
4',% 39 Year Serial Harbor Improvement Bonds 


AND 


$3,500,000 
4',% 39 Year Senal Electric Light Bonds 


By order of the City Council of Los Angeles the 


following announcement for bids is made: 

















































































NOTICE OF SALE OF HARBOR IMPROVE- ¥ the right to select the bonds to be delivered 
MENT BONDS AND ELECTRIC PLANT in pursuance of such proposal; or 


BONDS OF THE CITY OF LOS AN- (c) For all of said bonds on the basis 
GELES, CALIFORNIA. of deliveries in accordance with the fol- 
lowing schedule, to wit: 

Sealed proposals will be received by the $1,000,000 of said bonds to be delivered 
City Clerk of the City of Los Angeles, Cal- and paid for within fifteen days after the 
ifornia, on behalf of the City Council of said acceptance of the proposal; 

City, until 11 o’clock a. m., of Tuesday, the $1,000,000 of said bonds to be delivered 
20th day of February, 1912, to purchase and paid for on October 1, 1912; and 
$3,000,000 Harbor Improvement Bonds and $1,000,000 of said bonds to be delivered 
$3,500,000 Electric Plant Bonds of the said and paid for on March 1, 1913. 

City of Los Angeles. Bids or proposals will be _ received for 

The Harbor Improvement Bonds are all said $3,500,000 Electric Plant Bonds, as fol- 
of an authorized issue of $3,000,000. They lows: 
are 3,000 in number, of the denomination (a) For all of said bonds, to be delivered 
of $1,000 each; dated June 1, 1911; bear- and paid for within fifteen days after the 
ing interest at the rate of 4%4 per cent. per acceptance of the proposal; 
annum, payable semi-annually on the first (b) For any portion of said bonds, less 
day of December and the first day of June than the total amount thereof, to be deliv- 
of each year during the life of the bond; ered and paid for within fifteen days after 
principal and interest payable in lawful the acceptance of the proposal; provided, 


money of the United States at the however, that the City shall have the right 
office of the City Treasurer of said city, or to select the bends to be delivered in pur- 





at the banking house of Kountze Brothers, suance of such proposal; or, 
in the City of New York, State of New (c) For all of said bonds on the basis of 
York, at the option of the holder. deliveries in accordance with the following 

The Electric Plant Bonds are all of an schedule, to wit: 
authorized issue of $3,500,000. They are $1,505,000 of said bonds to be delivered 
3,500 in number, of the denomination of and paid for within fifteen. days after the 
$1,000 each; dated June 1, 91 bearing acceptance of the proposal ; 
interest at the rate of 4% per cent. per $665,000 of said bonds to be’ delivered and 
annum, payable semi-annually on the same paid for on June 1, 1912; 
days as the Harbor Improvement Bonds, and $665,000 of said bonds to be delivered and 
at the same places, paid for on August 1, 1912; and 

Seventy-five of said Harbor Improvement $665,000 of said bonds to be delivered and 
Bonds fall due June 1, 1912, and seventy- paid for on October 1, 1912. 
five every year thereafter until and includ- Messrs. Dillon, Thomson & Clay, of New 
ing June 1, 1951. One hundred of said Elec- York City, have been retained as counsel 
tric Plant Bonds fall due June 1, 1917, and in the matter of proceedings to issue these 
one hundred every year thereafter until bonds. 
and including June 1, 1951 The bonds have been entirely engraved 

No bids or proposals will be entertained by the Security Bank Note Company, of 
at less than the face value of said bonds, Philadelphia, Penn. 
together with accrued interest to the date As a guarantee that the bidder will pur- 
of their delivery, and all bids or proposals chase and pay for the bonds in accord- 
will be construed to mean par and interest ance with his proposal there must be filed 
to date of delivery of bonds in addition to with each proposal a certified check, drawn 
the premium offered, whether the proposals on some responsible bank in the City of 
set forth the same explicitly or not. Los Angeles, payable to the order of Lorin 

Bids or proposals will be received for said A. Handley, City Clerk, in an amount equal 
$3,000,000 Harbor Improvement Bonds, as to one half of one per cent. (% of 1%) of 
follows: the par value of the bonds covered by the 

(a) For all of said bonds, to be delivered proposal. 
and paid for within fifteen days after the The Council of said city reserves the right 
acceptance of the proposal; to reject any or all bids or proposals. 

(b) For any portion of said bonds, less By order of the City Council of the City 
than the total amount thereof, to be de- of Los Angeles at its meeting of January 
livered and paid for within fifteen days 6th, 1912. 
after the acceptance of the proposal; pro- LORIN A. HANDLEY, 
vided, however, that the City shall have City Clerk. 
WEEKLY COTTON MARKET LET- LAWRENCE DYE WORKS CO. 

TER. PR EFERR ED. 


Turner, Tucker & Co., bankers, of 


Renskorf, Lyon & Co., 43-49 Exchange 111 Broadway, New York, are offering 
Place, New York. the unsold portion of $1,250,000 7% 
Guaranteed Cumulative Preferred 


In the trading the first part of the 
week, bullish sentiment was strongly 
in evidence, but as it was soon learned 
that the interests had distributed 
large quantities of their holdings to 
commission house shorts and eleventh- 
hour bulls, the edge was quickly taken 


shares of the Lawrence Dye Works Co. 
These shares are proceeded by no prior 
lien of any kind and no bond or mort- 
gage can be placed on the property or 
further issue of stock made without 
the consent of 75% of the outstand- 
ing preferred 





iares. 


off the market and prices were turned The principal and dividends are 
down $1.50 per bale. guaranteed and the actual assets back 
of this issue of $1,500,000 amount to 


The shorts were badly frightened by $5,000,000 They are now taxable to 
the extended bull move and free pre- New York holders. 
dictions of llc. cotton in the near fu- ee 
ture. The South still has the largest NEW MEMBERS IN GUDE, WINMILL 








quantity of cotton to dispose of, in her & CO. 
entire history, and we do not believe Gude, Winmill & Co., investment 
it can be sold except at declining prices bankers, of 20 Broad street, New York 
We do not believe that the real test of City. announce that Messrs. Fal _ de 
the market under the weight of the Saint Phalle and - wry? M. — 
. ¢ re pe ; -onseaus . have been admitted to general part- 
actual has yet ween felt, « partes ntly nership in the firm. Mr. de Saint Pha- 
continue to believe the short side is | lie will be the New York Stock Ex- 
safer than the long. change member of the firm. 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











LOS ANGELES CITY BONDS, 


Attention is called to the bond an- 
nouncement of Los Angeles in this is- 
sue of The Financial World, calling 
for bids February 20th, for $3,000,000 
4%,% Harbor Improvement bonds, and 
$3,000,000 444% Electric Light bonds. 
There is no city in the United States 
more worthy of a $103 bid for a 4%% 
security than the city of Los Angeles. 

These issues are for most pertinent 
and worthy objects. Its maritime 
trade is attracting increased attention 
from foreign countries; its merchants, 
Shippers and manufacturers are ex- 
changing products over the waters of 
the Pacific Ocean, and for this they are 
entitled to all the harbor facilities pos- 
sible. The city has an abundance of 
water power at a minimum cost, and to 
utilize it in the production of electric 
lighting for the city, and the sale and 
use of electric power, is most com- 
mendable in that it will furnish to its 
inhabitants light at a reasonable cost 
over production and prevent further 
monopoly, as done by Pasadena. 

The people of Los Angeles are re- 
joicing over this, while the security 
holders of the existing lighting plants 
are not. With the past experience of 
other cities in this relation, however, 
favorable conclusions can be reached 
by them without loss. The increase in 
population, wealth and assessed valua- 
tion of Los Angeles is so constant that 
its requirements for civic improve- 
ments will always be far below any 
debt limit. 


The Financial World 


Binders 


Preserve Your Financial Worlds in Cloth Binders 





We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 
EIGHTY-FIVE CENTS 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway. New York 





DIVIDENDS 


OFFICE OF THE CONSOLIDATION COAL 
COMPANY, 
Baltimore, Md., January 15th, 1912. 
The Board of Directors has declared the 
regular quarterly dividend of one and one- 
half per cent. (1%%) on its Capital Stock, 
payable January Bist, 1912, to the Stock- 
holders of record at the close of business 
January 26th, 1912, and also declared a 
quarterly dividend of one and one-half per 
cent. (1%%) on the subscription receipts 
for Stock carrying dividends declared after 
January 31st, 1911, payable January 3lst, 
1912, to the holders of record at the close 
of business January 26th, 1912. 
The transfer books will remain open. 
Dividend checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 


THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL, 
PREFERRED STOCK oun 4 


A dividend of five per cent. has been declared up- 
on the preferred stock of this Company, payable on 
February 20, 1912, at the New York Office of the 
Company, 18 Broadway, to stockholders of record, 
at the close of business on January 15,1912. Divi- 
dend checks will be mailed. 

By order of the Board of Directors, 

LOUIS GUENTHER, 


Treasurer. 











THE GUANAJUATO POWER AND 
ELECTRIC COMPANY. 
Hagerman Building, Colorado Springs, Col. 
PREFERRED DIVIDEND NO. 14. 

A dividend of one and one-half per cent. 
(144%) upon the preferred stock of this 
Company has been declared, payable Feb- 
ruary 1, 1912, to stockholders of record 
on the books of the Company on that date. 
The transfer books will be closed on Jan- 
uary 20, 1912, and reopen on February 2, 


1912 
LEONARD E. CURTIS, Treasurer. 


PACIFIC GAS AND ELECTRIC CO. 

A meeting of the Board of Directors has 
been called for 3:00 P.M., January 31, 1912, 
for the purpose of declaring a dividend 
(No. 24) of $1.50 per share upon the Pre- 
ferred Capital Stock of this Company, for 
the quarter ending January 31, 1912, pay- 
able on February 15, 1912, to stockhold- 
ers of record, at 3:00 o’clock P. M., Jan- 
uary 31, 1912, The Transfer Books will not 
close and owners desiring checks payable 
to themselves should have stock  certifi- 
eates issued in their own names on or be- 
fore the last-mentioned date. Checks for 
the dividend will be mailed. 

D. H. FOOTE, 

Secretary Pacific Gas and Electric Company. 


PORTLAND GAS & COKE COM- 
PANY, PORTLAND, OREGON. 


PREFERRED STOCK DIVIDEND NO. 8. 
The regular quarterly dividend of one and 
three-fourths (1%%) per cent. on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for the quarter end- 
ing January 31, 1912, payable on the Ist 
day of February, 1912, to stockholders of 
record at the close of business on January 
23, 1912, on which date the Transfer Books 
will close and reopen on February 1, 1912. 
GEORGE, F. NEVINS. Treasurer. 











COUPONS 


The Kansas City, Mexico 
& Orient Railway Co. 


Kansas City, Mo., January i, 1912. 
Coupons of the First Mortgage Bonds of the 
Kansas City, Mexico & Orient Railway Company, 
due February 1, 1912, will 4 paid at the Amert- 
ean Exchange National nk, 128 Broadway, 
x. ¥. WM. LEE KARNES. Treasurer. 








“INVESTMENT SECURITIES” FOR 


Clark, Dodge & Co., bankers, of 51 
Wall street, have issued their 1912 
edition of “Investment Securities,” a 
work of 148 pages giving ample data 
covering the leading investment bonds 
of railroads, public utility and indus- 
trial corporations, New York State 
bonds and some preferred stocks. 


INDEPENDENT AND USEFUL. 
The Financial World, New York City. 

Your columns are loaded down with 
most useful matter, and your inde- 
pendence of what are known as “The 
Interests” is as manifest as it is re- 
freshing. George Hardy. 





The 
United States & Mexican 


Trust Company 


Incorporated 1901 





Resources, $2,797 595.98 


OFFICERS 
A E. STILWELL ‘ ‘ P President 
B R. MERWIN , . Vice President 
B. B. THRESHER . Vice President 
LK. BROWN . Vice President 


J. S. BRAITHWAITE. _ Vice Pres. and Mor. London 
WM. LEE KARNES Vice Pres. and Mgr. Kansas City 


S. W. RIDER Vice Pres. and Myr. City of Mexico 
MATT C. SMITH ‘ . , Treasurer 
FRANK H. RICHMOND . ‘ Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. 7 . Asst. Secretary 


The facilities of our various Offices and 
Departments are extended to Investors 
and Dealers in Securities and in Land, 
Timber, and other Properties. 


Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of Mexico, U. S. & Mexican Trust Bidg 
London, Eng, 8 and 9 Austin Friars, E. C. 


u 


Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 





APPRECIATES INDEPENDENCE. 
Mr. Louis Guenther, New York City. 

I have taken The Financial World 
for several years and honor you for 
the stand you take, against large odds 
many times, no doubt. 

I have not noticed you advising 
people to mortgage their homes to 
buy stocks at the recent high level. 

E. W. LAWRENCE. 





CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co., Broad and Wall 
Streets, New York. 


Bid. Asked. 
American Rolling Mill................ 215 230 
American Rolling Mill pfd............ 121 125 
Cincinnati & Subur, Bell Tel ......... 195 200 
Cincinnati Gas & Electric............ 854% 86 
Cincinnati Gas Trans..............0-+. 115 140 
Columbus Gas & Fuel..............-. 34 37 
Columbus Gas and Fuel pfd.......... 74% 76 
Columbia Gas & Electric.............. 14% 15% 
Cincinnati Union Stock Yards........ 97% 100 
Cincinnati Milling Machine........... 105 110 


Fay & Egan pfd.........+--+++-eeeee: 
Fleischman Co com 
Fleischman Co pfd.. 

Globe Soap... 

Globe Soap ist pfd.. 
Globe Soap 2d pfd.. 





Globe Soap Special pfd.. eee ee 99 101 
Globe-Wer»nicke «2.2 2 ccccscececcccces 130% 133 
Globe-Wernicke pfd........-.....0+6. 119 122 
Kroger Grocery & Baking Co......... 150 175 
Kroger Grocery & Baking Co pfd..... 115 118% 
Kroger Grocery & Baking Co 2d pfd.. 111 115 
Philip Carey pfid.. Fe - 102% 106 
Proctor & a a i Ree Rane 390 395 
Proctor & Gamble pfd................ 185 190 
Ne ec dl dc eisiianedneahanten 87% 89 
US Lithograph SE keddcctkenedeahdom 50 65 
U S Card Playing Co..............00 151 160 
SE vcinccestaconsatscdénes 206% 210 
i i  . . Sessa 180 200 
ge OS errr ees 104 107 
Little Miami ness (abbeahceies 210% 212 
CN &C Lt & Traction.. cae Pe 97% 
CN&C Lt & Traction pfd.. saneameae 82 84 
Cincinnati Street Ry ................-- 129'4, 130 
ds wc atcinctidensntéene 47 55 
Ohio Traction pfd ............2...000. 90 05 
Columbus Rail way, pfd.... a — 95 





So Ohio Ist Cons Gold 5s. 
CN &C 2d Mtg Ss...... 


C N &C Cons Ist Mtge 5 ae 102 103 
Columbus Railway 5s.............+.+. 100 103 
Columbus Railway 4s.........+.--+-- 78 81 
Columbus Gas Ist Gold 5s............. 94% 97 
Cin Edison Eleciric 5¢......-...++++- 101 102% 
Cin Gas Trans (Gwar)......-------5555 97% 101 
Union Lt Heat & P lst Mtge ds...... 93 95 
Col Ges & Elec Fis... ........cececeseees 77 80 
U. S. Tel. Ist Mtge Se .....0..-.2cc00. 83 86 


TEx Biv. 


Jant 


tiquit 

+Grand 
Interna’ 
Interna’ 
Indiana 
Indiana 
tK City 
+Kings | 
Kings C 
t Madis 
tComm 


Commo: 


tAnd i 
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NEW YORK STOCKS 








Jan 

High 
BI 6656. b ani cccdercts 1 
Amalgamated Copper............ 653 
BN BA 66s ccch cassis aeeiin es 603 
US) SG ere 58% 
PS ahicgdtcunsckissbotenens 12% 
pT a er eT ere 92% 
MME UE Ab aidaid dé edesdeeeee i 53 
he 2 46 
) o eee e 13' 
ry ks eae 
rr ') gna ee eas 71% 
BE TOE Wind saseeticcoindaves 103! 
Te ra 0 an ane 115% 
Am > gt oni bias mue ates ae 
Ls } 7. ae 141% 
ok ) OR -- -- 108% 
BRI sick csidcsscacsnes ; 
ee 2) eee eee 106 
pO eas 136% 
eS ar 105% 
J 4. } aera 784 
COGIIN PUR os vccesccvcees 232 
CN 5 ob. ndcndnedcecdeenes 19% 
CD aks bneeskkscacneicon 72 
Ce oa pauacdcike cosebetane 142 
4 . 7 Ss eae 18% 
= ©. | Rye 108% 107% 
BE RS sid icrer daa ienanien aie 142 
DU aba ietieeend caccnaveseeck ee 3154 
Oe eee 
ee 42 
GN Octfs.. Sccescccsesces S006 
Harvester Rad eeDnieed aaeoaeen 108 
et Bis biseckseteeccwous .--139% 
MII ioc otreaas vamavace du 17% 
Inter- Met ae petastscousssueeseel’ 55% 
ty $0006c6d00enenee en Ben 
Kan C So pf . pivwnnahernaiag awed 63% 
SP Mb csredas: dtrentaseewns 154% 
CPT Tree reer 21% 


OO Oe 
M 





ME GN, <danetececienesctians 28% 
DR atudencdesesudcecscenens 4 
rrr: 
A eS reas 108" 

a of | 2 eeeer ses. a 138% 138% 
OP Be Mek nesecccesesadaces 109% 

POPU PS 08 v0tiss veccssconeae 1185 

} 8 See 123% 

a!) ear r 

TR TROND Dhcccccsccccccncsecsse OO 

eee ee 156% 153% 

ON ee eee 245% 24} 

Rock Island Sth avenkieiesnadasen 505, 

i 2 re 41% 

Southern mani. ecu den emen annie 110% 

South Ry Co.. LAatinnthaeke ae 

So Ry Co. pf...... (ashtnabewehuce 71 

TOBRE POCICs 262. ccccccssesccecs SE 

TE eee Ree ee 168% 166% 

BS ee 47 

fo” errr rere 

l S Steel pf PeCbbete eonnesscenseal 111 

Utah Ce picccccccccccccccccccces 56% 

Va-Car C 53 

Wabash he §ss unsaawiaeda” 

WwW abash pf.. scccccccccccce 18M 

Westinghouse.. ia¥s cdterseedeceeeen 74 

Sl Dthansient..idceneeredens 57 


WHE WE  Bcceciccecvesncssancsscae Be 


355q 35% 35% 


COLUMBUS QUOTATIONS, 


Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—lIndustrials. 


=. Asked. 

Cy Me OOM nce scdcescssacieus 
Gas & Elec Sec com........0..cse00 -an 101% 
Gas & lec Bec gill... ..sccsccccscese —_ 87% 

= STOCKS—Tractions 
Se. EE EE Saweaducctasnshenweonsdis - 101% 
CORRS TA GUM 0508d8s ccccccscces 80% 
Columbus Ry pfd.. ‘ eeppen 89% es 
Commonwealth Pr Ry OM Seta sias 59% 60% 
Commonwealth Pr Ry & Lt pfd.. 89% ... 
East St L & Sub com..............- 12% 20% 
Grand Rapids Ry pfd..............- Pe és 
Portland Ry Light OE eee oe 69% 
Scioto Valley Traction 2d pfd........ magn 91 
Union Ry, Gas & Electric........... 46% ... 

LISTED BON DS—Industrials 
Columbus Gas Co 5s, 1932.......... 


Hoster-Cols Brew 6s, 1955. rg 68% 
Huebner-Tol Brew 6s............+++5 iets 


LISTED BON DS— Pusctions 
Cols Street Ry 5s, 1932.... oes SOE 
Crosstown St Ry 5s, 1933........... han 
Cols Ry Gen Mtg 4s, 1936.......... 
Cols, Del & Marion 5s, 1921........ 
East St L & Sub 5s, 1932........... 
WORD WHE GD hisisdninccccscscccisncs 





INSURANCE STOCKS. 


Quoted by E. S. Bailey, 66 Broadway, New York. 
Bid. —— 


Ate GF Her Fei vec csicccssccvsss 160 
Ee ene 326 
ER SEP rey terre 1000 1025 
ET Mesh casas ech centcacess 190 nee 
NR ies oo ccceecddaadna 295 310 
German Alliance................... 300 320 
German-American.............. er 515 
I oo os c008.b40be0% ie 300 310 
RIND NO GNU sin5 osscccsceciceses 1525 aes 
GOS B RUIOFS eo occ i cccscccccces 475 500 
DNGIIG MEIN, cndecdc cowepe'vssecess 200 225 
Ri a ak 700 715 
PE sib 0. divsctedntnescexes-o-« 165 175 
I fins 6 x6. cv.NebeeeaesXeos 290 305 
POOEED MWEE CREED ccsccccccscccvees 150 165 
oo errr rere 185 cee 
ID nd.6's 6nhos'66500046s0006.08 150 iisia 
Wate Beaben GBB) ooo. cccccccccces 90 100 
EE GHED oct cccceccccceces 490 510 
Williamsburg City ($50)............ 370 395 
Aetna Like 2.222.000 aS 660 
Connecticut General............... 25 ae 
PR Gack cnes od0sekanad vsacien’ 300 =e 
Rs ni 6 664680084400 65000608 210 225 
OT Ee er ore 150 

sth pEGGe NS. 20566006505 000008 275 . 
RG. icc bccccuedee 400 425 
Metropolitan ($25).............000. 155 175 
Prudential ($50)...... ied te Sed 450 500 
Travellers, Hartford . a ass 
United States Life ..... ee 105 
Casualty Company of America. err 120 150 
PiGality & Casualty. .o.cccccccccess 450 500 
Hartford Steam Boiler.........:... °255 265 
Metropolitan Casualty............. 185 ae 
New York Plate Glass _—-- 300 325 
United States Casualty.. biaoniee ae 225 
American Surety ($50).............. 283 295 
Pope Manufacturing pf.............. 66 68 

tEx. rights. 





CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS, 


The following quotations of gas, electric light, 
pee and railway securities are furnished by 
samarche & Coady, No. 25 Broad Street, New 


York: 

hen 5, OF Oath SOE: 00+ 0605000200 28 
iT CRy & L Co6pccum pfd stk.... 
Tri City Ry & L com stock........... 
tKings Co Elec Lt & Pr stock........ 
tSt Jo Gas Co Ist 5s, 1937............ 
tSt P G L Co gen mtg 5s, 1944........ 


tSouth L & T Co col tr 5s, 1940....... 


tSyracuse Gas Co Ist 5s, 2946.. 


tTri-City Ry & L Co Ist 5s, 1933..... 
Wash Ry & E Co cons 4s, 1951. ..... 
tAm L & T Co 6pccons pfd stk..... 
+REtD GPE Ce Bet G0, BOR csc ccccccisee 
tNew Amst G Cocons 5s, 1948....... 
tN ¥Y & ER GCo Ist cons ds, 1945... 
tN Y& ERG Co Ist 5s, 1944........ 
Pacific Gas & Elec com..............- 
Pacific Gas & Elec pfd................ 
Roch Ry & L Co cons 5s, 1954........ 
St Croix Water P Co Ist 5s, 1929..... 
tBinghamton Gas Wks Ist 5s, 1938... 
Bklyn Un Gas Co Ist cons 5s, 1945... 
tButte Elec & Pow Co Ist 5s, 1961... 
tCent Un Gas Co Ist 5s, 1927........ 


tCon Ry & L Co Ist 4s, 1951..... 
Den Gas & El Co gen mtg 5s, 1949. 
Det City Gas Co prior lien 5s, 1923, 


East Penn Rys Co Ist 5s, 1936..... - 


tquit G L Cocons Ist 5s, 1932... 


tGrand Rap G L Co Ist 4s, 1915...... 
International Traction, Buffalo, com. 
International Traction, Buffalo, pfd.. 


Indiame LAG StOGR... 2. ccccccsecs 
Indiana Ltg bonds............... 


tK City (Mo) Gas Co Ist 5s, 1925.... 
tKings Co E L & P Co Ist 5s, 19%7... 
Kings CoE L& P Copin 6s, 1997... 
tMadison G& E Ist 6s, 1926......... 


tCommonwealth Pr Ry pfd.......... 


Yommonwealth Pr Ry com........... 


tAnd acorued interest. tEx-dividend. 











MISCELLANEOUS STOCKS, 
Quoted by Eastman, Dillon & Co., 71 Broadway, 
New York City. 


Bid. Ask. 
Am Bank Note com............... - a 45 
PAs Bank Note PF 2.0 cccccccessesse 68 53 
I aa wir w thie (nw miwkncadione 126 128 
Be Ce Gc c cc ccccccsescccccssee SE OS 
CO OS Ieee 
Am Coal Products....... bedincndcan 96% 97% 
BiB TAB BS TY #00 -2r000r0escenses 48 51 
American Press. . SEL EE 90 
Am Thread pf . I a 4% 45% 
Am Type Founders......... Ritacesd lan 48 
Am Type Founders pf...... ‘ims. fe mee 
Am Type Pounders d 6s...........-.. 100 + 
Am Type Founders d new............ 99 101 
PEE WPI ccccses scecsccese 100% 103% 
Barney & Smith ............... hadac 10 15 
Barney & Smith pf .................. 80 100 
BOPGON COG BE o.ccccsccsccces. soscn SOM 58 
Borden Con M pf............ socesen 10008 10 
es OS eer 75 78 
Cen Fireworks com......  «.+.+-. ics 1 4% 
i NN Ms roccnssicccadcvens 10 25 
CE hc ka tinbSsvsdicnesds ‘cco So ae 
St I cis ddd whdesces’ece 156 160 
Du Pont Powder pf............. | ae 95 
Empire Steel & Iron. PRP eRe ery 5 10 
Empire Steel & Iron pf. piaeass tiene 35 40 
Pk ede un A Te a a 90 
NN TT errr ere 120 130 
Hall Signa a AE OTE Pree 8 13 
International Nickel com..... = 6. 
*International Nickel pf............. agers 103 
International Silver........ iti hie 
International Silver ib dw wan omnes 115 5 «120 
ee eS | err: aa 
National Cash Reg pf... (nko, 2 ae 
Niles-Bement-Pond ......... ete 89 95 
Niles-Bement-Pond pf. CEPR ER ere 104 109 
Otis Elevator........ pbitdbwreaede ee 71 73 
Qtis Elevator pf.. See ESE --- 100 102 
Pacific G & E com...... padgaedanes ee 55 58 
eee OE errr ere 93 96 
eee 205 215 
Pope Manufacturing ................ 40 44 
eee Sea aaee -. £8 92 
Royal Bak P com.......--+++++0+s -. 193 195 
Royal Bak P pf ......... ere rere 108 110 
ST OEE Becccsciccnce cevssssias Sm Ee 
EN ic5 copdnnsesnseed. ac 125 130 
ee BUD Gls 005s cccee cccsccocces yo 102 











TUMOR POGONES: oo 5... ooo. ccs ee 5 
Trenton Px otteries pf.. batons edsiada 50 
Trenton Pot Fdg. ct SRR 
Ct, ers 
SN CII oc ons change ted “edness 117 
Ses ink caakwep ieanp ans den 18 


Union Typewriter asd awe pile ak ae 36 
Union Typewriter Ist ‘pf sevecccesce 103 


Union Typewriter 2d pf.......... -. 98 
U S Finishing com...........+-++++- 89 
EE Se RE reer eT - 363 
U S Finis EI is ceanabneg iets 100 
U S Finishing con 5s...... SESE ee 95 
SR I EE pe 17 
SU EE Ess copccaracsivnnvenssaos 56% 
U S Motor oS. peesenksoesocentcecsoes 87 
Virginia Ry. cdactaaoaapeecesuneen ane 
UR II ou s'ale sine aise Seduce suas 10 
ET als waccn ccc enanens-eatea we 30 
WE PIU BE icc cncvacescccdccsacen 55 


*Ex. Dividend. 





SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, 


Nashville, Tenn. 


Bid 
Decatur Land Co (Alabama)com...... 12 
Decatur Land Co (Alabama) pfd...... 190 
ee _re e ROC rerrrr 120 
Nashville & Decatur R R............. 186 
Nashville, Chattanooga & St LRy.... 160 
Nashville Ry & Light com............ 77 
Nashville Ry & Light pfd............. 93% 
South & North Alabama Ry.......... 40 

BONDS. 

Cumberland Tel & Tel (New) 5s......- 99 00 
Nash, Chat & St L Ist mtg 7s........ 103% 10434 
Nash, Chat & St L con 5s...........-. 109 »s 
Nash Ry & Lt refd (1958) 5s.......... 95% 
Nash Ry & Lt Con (1953) 5s.......... 102 
Birmingham Ry & Elec (1924) 3s..... 102 
Tenn State Settlement (1913) 3s...... 97 





Bonds price plus accrued interest. Ex-dividend. 





ELECTRIC LIGHT AND TRACTION 


SECURITIES. 


Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 


tAmerican Light & Traction com..... 285 
tAmerican Light & Traction pfd...... 105 
tAmerican Gas & Electric com....... 71 
tAmerican Gas & Electric pfd......... 43% 
American Gas & Electric Ist 5s........ 84% 
American Power & Light com........ 2 
tAmerican Power & Light pfdexdiv.. 82 
tCities Service Co Com.......esecceces 84 
tCities Service Co pfd.......---...054: 82% 
Denver Gas & Elec stock............. 200 
Denver Gas & Electric gen 5s......... 95% 
Empire District Electric pfd.......... 
Empire District Electric bonds........ 70% 
Linevsln Gas & Electric.......+..-+-+. 30 
Pacific Gas & Electric com.........-.. 57% 
Pacific Gas & Electric pfd.. ccects “Ee 
Western Power com............+.-... 31 
Western Power pfd..............-.-.-- 55 





tEx-dividend 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Fe oo Od Asked, 


Acme White Lead com..........-..... 30 


Acme White Lead pfd...........-..-4. 24 
American Brake-Shve com............ 90 
American Brake-Shoe pfd............- 130 
American Vanadium...... « .-.-.+++. 400 
American Seating com.......-..-++++- 5 
American Scating pfd..........-...++- 31 
— Portland Cement com.......... 65 
Atlas Portland Cement pfd.. cseesannn 95 
Baldwin Locomotive Works pfd...... 103 
Boston Belting side nee habe eens nine 175 
Brill (J G) com 6 alr aki etal rah aaa Sle 15 
Brill J. oS * ERP eee 93 
Canadian Gold Car Heating z& Lighting 10 
Perr 43 
Chicago Pneumatic T« ateaeaen” ee 
Chicago Railway Ree ee ieicdiaciaaaee 
Consolidated Car Hvating............ 54 
Crocker Wheeler com ..........++++-. 90 
Crocker Wheeler pfd. itbdbs eteKeDEe 100 
Crucible Steel Co com.. ee re 
Crucible Steel Co pfd eka ddichs coos 
Diamond Rubber ae Pee 255 
Dixon (Joseph) Crucible............... 240 
Flannery Bolt.... baie tk all 250 
General Railway Signal com.......... 23 
General Railway Signal pfd...... acon ae 
Gold Car Heating & Lighting......... 10 
Goodrich (The B F) Co com............ 250 
Goodrich (The B F) Co pid poceeecese 119 
Griffir n ‘Wheel Cr > com.. sin iy racceooe-aat 
Griffin Wheel Co pfd.. jedawe eacien eae 
Hale & Kilburn com Sanipision nies 
Hale & Kilburn Ist pfd..............+. 103 
Ingersoll-Rand com........-+..--+e+++- 105 
Ingersoll-Rand pfd............++-ee00- 95 
Johns (H W) Manville com........... 75 
John is (H W) Manville _ neesectaws, OD 
Lackawanna St eel . s0e.6bedeo~ 30 
Pennsylv 






Pratt & Whit 
yle- Nation 


Standard Coup! 






Standard Coupler yee.. covcccees 105 
Standard Screw COM........+.-2+20026 89 
Standard Screw pfd.... cccscccccccces 96 
Jnion Switch & Signal m , a 
L Switch & Signal pf 100 


Unit ed States L ight & Feat ing c com.. 15 
United States Light & Heat ting on. » 


Vanadium Salcs....... --- 200 
Vale & Towne Mfg..........+-.ssee00s 195 
Ward Equipment Co com............ 100 


Ward Equipment Co pfd.......... -. 100 


— 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 








Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 

The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York. 








LLOYDS BANK LIMITED. 


($5 = £1.) 
Subscribed Capital, 
Paid es oe, $20,960,600. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Current Accounts - (31st Dec:mber, 1910) 


Cash in hand, at call, and at short notice __,, - 98,016,300 
Bills of Exchange - - - ” - 43,793,530 
Investments - - - - ” - 58,547,085 
Advances and other Securities - - 218,709,400 


THIS BANK HAS OVER GOO OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department : 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 


$130,362,500. 
Reserve Fund, $15,000,000. 


- $390,582,340 
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NEW LOANS 


$170,000.00 


Wyandotte County, Kansas, 


Bridge Bonds 


Sealed bids will be received by the 
Board of County Commissioners of 
Wyandotte County, Kansas, at the of- 
fice of the undersigned County Clerk, 
in Kansas City, Kansas, until 2 o’clock 
P. M. upon Tuesday, January 23d, 1912, 
at which time said bids will be opened 
to purchase $170,000.00. of county 
Bridge Bonds. 

Wood and Oakleys opinion as to the 
legality of bonds will be furnished. 

Each bidder will be required to de- 
posit $5,000.00 as evidence of good 
faith. 

Witness my hand and official seal 
of the county this 26th day of Decem- 
ber, A. D. 1911. 

[Seal] FRANK M. HOLCOMB, 
County Clerk. 











$100 BONDS. 
Quoted by Beyer & Co., 52 William Street, 
New York ‘City. 
Bid Asked 
Aberdeen Lt.& Power Ist 651931 100 102 and int 
Am. Tel. & Tel. 44 ctfs. 1929... 90 — 


Amer. Type Founders 6s 1939. . 100 ee 
Cen. Leather Ist 5s 1925........ 94 eo 
C. B.& Q. R. R. Denver Ext 

GE Bee ds oiicccctsqecccesacs 99 102 
Col & Sou. R. R. Refdg. & Ext 

[eee ares 97 100 “ 
Denver Gas & Electric 5s 1949. 95 — = 
Erie (N. Y. & Greenwood Lake) 

Oe Bi de ennnccncectsi veces .100 ee 
Gen. Electric Bigs Saree 80 85 “ 
Imperial Chinese Govt. 5s 1951 94 — * © 
Int. Steam Pump. Ist 5s 1929.. 91 94 * 
Laclede Gas 5s 1919........ «.. 102 104“ 
Mo., Kan. & Tex. R.R. 4s 2004. 79 83 ° 
National Ry. of Mex. 44s 1947. 92 ae 


New York Air Brake 6s 1928... 99 101%“ 
N.Y., N.H.& H.R.R.3%s 1956 92 o4 

N.Y., N.H. & H. R.R. 68 1948..131% 134 “ 
New York City bonds. . 4.154 4.00¢ 


No. Carolina Pub. Ser. 5s ; 1934. 91 96 and int 
Pocahontas Con. Collieries Ist 

Pe  ésccnniheghhieseankes 82 86 * 
Pub. Service Corp. of N. J. Perp 

Dn st nAmuatibegeeiheie tes 102 —” = 
Rep. of Cuba Internal 5s Opt 

BOIB. 00 e cocescccccess seosce 102 ‘ 
So. Pac Ry ~San Fran. Termi- 

nal 4s 1950.. 90 _ = 
*So. Ry -Mobile & Birmingham 

Ge BSB ccc ccccsdccsecesece SS — = s 


U.S. Panama Canal 3s 1961....101 103 * 





* $200 denominations only 








ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 





NEW LOANS 


NEW LOANS 





Lodi Union High School District, 
San Joaquin County, Cal., 
Bond Issue 


$150,000 





No previous bond indebtedness. 





The High School Board announce the following. 
Notice of Bond Sale: 


Notice is hereby given that sealed 
bids will be received by the clerk of 
the Board of Supervisors of Stockton, 
Calif., up to ten (10) a. m. Feb. 6, 
1912, for the purchase of the duly 
authorized bonds of Lodi Union High 
School District; bonds issued in the 
sum of $150,000. Bonds issued for 
the purpose of purchasing one or 
more High School lots, building one 
or more High Schoo] buildings, in- 
suring the same, supplying the same 
with furniture and necessary appa- 
ratus, and for improving the grounds. 
All bonds will be dated Feb. 1, 1912, 
and bear interest at the rate of six 
(6) per cent. per annum, interest 
payable semi annually, denomina- 
tions $1,000 each. 

These bonds are not optional. Four 
bonds payable in one year, five 
bonds payable in two years, six 
bonds payable in three years, seven 


LODI UNION HIGH SCHOOL BOARD. 





bonds payable in four years, seven 
bonds payable in five years, seven 
bonds payable in six years, six bonds 
payable each year thereafter, the last 
six being payable on Feb. 1, 1937, in- 
terest payable at the County Treas- 
urer’s office in the city of Stockton, 
or at the fiscal agent of the district 
in the city of San Francisco. 

Bids must be accompanied by a 
certified check for ten (10) per cent. 
of the amount bid. The board re- 
serves the right to reject any and all 
bids. All bids should be addressed 
‘Proposed bids for bonds, Lodi Union 
High School District, County Clerk, 
Stockton, California.”’ 


Bids will be received for a part 
or the whole of said issue. For fur- 
ther information address or wire 
H. R. McNOBLE, Attorney at law, 
Stockton, Cal. 
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